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The Cities Service organization op- 

erates public utility and petroleum 

properties in 4000 communities in 
United States and Canada. 








100,000 New Investors 
Bought Cities Service 
Securities in 1928 


The 19th Annual Report of Cities Service 
Company, just issued, shows that 100,000 
investors were added in 1928 to the security- 
holders of this $900,000,000 organization, 
bringing the total to more than 450,000, the 
second largest list in the world. 


Send for a copy of this Annual Report and 
full information about Cities Service Com- 
mon stock. 


Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me your 19th Annual Report and full 
information about Cities Service Common stock. 


























THE FINANCIAL WORLD COVERS ABOUT ONE-THIRD OF THE 
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. It is possible for the advertiser 
to reach over 75,000 men of means 
and position with one publication 
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Every buyer of advertising space should 
have a copy of “The Only Circulation 
of Its Kind in the U.S.” . . . This 
book, written for the most part in 
graphs, gives essential information with 
regard to probably the largest and most 
important single group of men in the 
country. 


If you will make your request now. 
we will send you a copy promptly. 
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Odd Lots 


You can purchase as many shares as your available funds permit. 
That’s one of the many advantages of buying Odd Lots. 


























In buying Odd Lots you can make many desirable purchases which 
you would be forced to forego if unable to buy a full 100 share lot. 


Send for our interesting booklet 


“Odd Lot Trading’’ 


Ask for F.W. 393 


100 Share Lots 
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@ Are you having difficulty, among the many stocks and stocks recom- 
mended to you, of locating a very few choice stocks? 


@ The Policy of American Securities Service for years always has been 


‘to keep down, instead of continuously expand, the number of stocks 


recommended. This has been greatly appreciated by our clients. 


@ Moreover, now and then, going further, for the benefit of those wish- 
ing to buy or add one issue only to their list we have singled out one 
choice stock. 


These are the stocks, thus singled out, during 1927-1928 
up to the latest stock singled out— 


Stock Date Then Now Profit* 
Ei. Power @ U2.............+ Feb. 19, ’27 17 70 602% 
Chesapeake & Oh............- Feb. 19, °27 162 203 14* 51% 
St. Lente Seew'm............-.: Feb. 25, °28 71 11534* 126% 
Missouri-Kan.-T............... June 16, ’28 32 42* 58% 
Louisville Gas & Elec......... Aug. 15, ’28 3434 Ad 53% 


(Profits computed on basis of conservative margin of half the 
stock’s price. *Profits accepted on these stocks at prices given.) 


Another Stock Singled Out 


@ Our Market Analysts and Engineers have just now, after careful 
analysis of the stock list, selected another stock of exceptional promise. 
A special report is prepared on this latest stock thus singled out for 
our Clients. 


‘American Securities Service 


106 Norton-Lilly Building, New York, N. Y. 


q A few copies of this special report available, free—as long as the 
supply lasts. Send for your copy at once. 


Clip Coupon at Right 


in Securities,” both free. 
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AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 


| 
Kindly send me copy of your latest ‘“ Special | 
Stock Report,” also copy of “Making Profits | 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The important fundamental business indices show virtually no 
slackening in industrial activity other than a slight seasonal recession in 
some lines. Volume of goods in transit continues to make new high weekly 
records, and the basic steel industry can find no visible reflection in the 
structural steel trade of the somewhat lower level of new construction. In- 
dications are that the usual summer recession in trade will probably be 
smaller than has been anticipated; 


4 4 4 Importations of gold from London and easing in time money rates 
have increased confidence that the credit situation will continue its im- 
provement. It is estimated that about 40 per cent of brokers’ loans repre- 
sent unsalable bonds. Lower money rates would facilitate distribution of 
those issues and result in a substantial reduction in loan totals reported 
each week. More than ever, the need for an analysis of these loans is 
apparent; 





4 4 4 Transactions on the New York Stock Exchange have run at a 
volume much lower than normally would be expected and inactivity is prob- 
ably going far toward appeasing the Federal Reserve Board. Utility stocks 
continue to be the center of attraction with other sections of the list quiet. 
Call money rules around 7 per cent but outside offerings are often made at 
a lower rate. 


4 4 A It is becoming increasingly evi- drop below 90 per cent of rated capacity. 4 4 A Although the state of general 
dent that the warm weather rather than Decline from peak specifications in auto- business continues to be very satisfactory 
any slackening in demand will be the mobile steels is estimated at only 15 per and there is some indication of better 
cause of lower steel output over the next cent. Activity in other lines of industry credit conditions in the reasonably near 
several weeks. Activity is expected to is holding up to comparable levels, and in future, investors should not abandon the 
continue at approximately current levels addition to record half-year earnings, practice of judging common stocks on 
over the remainder of the month, anditis corporate results in the third quarter their individual merits. There is no 
predicted that output in July will not yromise to make very favorable showings. reason to change former advices. 
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Business Prospect 
AAA 


GENERA L industrial activity as meas- 

ured by fundamental business indices 
continues to run at a high level with the 
only signs of recession an expected sea- 
sonal let-up in a few industries. Car 
loadings continue to be reported at record 
levels, steel operations are much above 
a year ago and building construction, 
while below the same points of last year, 
is by no means in a slump. One of the 
most encouraging features of the current 
situation is the complete absence of any 
commodity inflation. Average commod- 
ity prices are about 5 per cent below the 
high mark established last year and there 
appears no important sign of accumulated 
inventories. The momentum of the 
present high rate of business will carry 
over general activity well into the summer 
at which time it is to be expected that 
relaxation of the Federal Reserve policy 
of tight money will furnish stimulus for 
further maintenance of trade activity. 
Recent weather has greatly benefited 
mereantile trade and another favorable 
factor is the passing of danger of floods in 
the Mississippi Valley. With farm-relief 
legislation out of the way it is probable 
that wheat prices now will reflect crop 
news rather than the tone of Congres- 
sional debate. Corporate profits to be 
reported for the half-year just ending 
will, in a large number of instances, be 
at record levels, and indications at the 
present time are that third quarter 
earnings will make very favorable com- 
parisons with those of the same period of 
1928. All in all, the current business 
situation is highly gratifying and easier 
money conditions are all that is needed 
to clear the way for a forecast of very 
satisfactory industrial conditions for the 
remainder of the year. 


AAA 
The Credit Situation 
AAA 


AGItTaT ION for a change in rediscount 
rates has become dormant and signs 
are apparent that Federal Reserve author- 


. 





HAVE YOU SENT 
US YOUR 
SUMMER ADDRESS 


If, not, please do so two weeks in 
advance of your change. When 
writing, give your old address as 
well as new. Simply notifying 
your Post Office of your change of 
address is not sufficient. 


H. L. VONDERLIETH 
Circulation Manager 








ities have been appeased by the decline 
in the volume of security transactions. 
Widely predicted marking up of money 
rates did not oceur over the mid-month 
period and it is probable that the ex- 
pected ‘‘stringency” around July 1 will 
not be as sharp as has been forecast, 
Analysis of the Federal Reserve System’s 
item ‘‘loans by others’? should serve to 
dispel or at least reconcile some of the 
differences of opinion now existing con- 
cerning the credit situation and would 
prove a long step forward in approaching 
a solution of the problem as a whole. 
Decline in sterling exchange resulted in 
shipments of $8,070,000 gold from Lon- 
don to New York. Whether or not this 
marks a resumption of large scale im- 
portation of the yellow metal remains to 
be seen, although further shipments of 
any importance appear unlikely at this 
time of the year. It is reasonable to ex- 
pect that the Federal Reserve will begin to 
ease money after we are well into the 
summer although there is no indication 
that this policy has yet begun. 


AAA 


Washington 
AAA 


IGNING of the Farm-Relief Bill has 
gone far toward inspiring confidence 

in the agricultural outlook. Maintenance 
of the purchasing power of the farmer is 
an important factor in the general pros- 
perity of the country although mere leg- 
islation is no ‘‘open sesame” to stabilized 








WEEKLY BUSINESS 
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(Department of Commerce, ‘‘Survey of Current Business”’) 
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conditions. The outcome of Congres. 
sional deliberations on the tariff has he. 
come more questionable than ever. Re- 
cent developments appear to indicate 
that vigorously opposed inercases on such 
items as sugar, lumber and shoes may not 
finally be granted, although speculation 
on what Congress may or may not do is 
always a dangerous thing. At any rate. 
recess until late in the summer will pre- 
vent any near term action and it is un- 
likely that such revisions as are made will 
have any effect upon business this year, 


AAA 
The Railroads 
AAA 


RAllway freight car loadings give 

no sign of recession from record levels, 
weekly figures running consistently above 
the totals reported for corresponding 
weeks, not only for last year but for all 
time. Monthly earnings likewise are 
showing gratifying increases over the 
figures reported in 1928. For the first 
four months of this year total net earn- 
ings reported by all Class 1 roads showed 
a 23 per cent gain over the same months 
of last year, and the gain of 33 per cent 
for April compares with 19 per cent in- 
crease for the first quarter. In a number 
of instances May earnings, which will 
shortly begin coming to hand, will show 
quite striking further gains and e¢ar load- 
ings indicate that June results will be 
very satisfactory. The rail shares are 
in much better favor marketwise than 
they have been for some time, although 
current prices in a majority of instances 
do not reflect the very favorably defined 
fundamental position of this class of se- 
curities. Amongst dividend payers Atch- 
ison, Southern Pacific, Union Pacific, 
Northern Pacific, Great} Northern, Rock 
Island, St. Louis-San Francisco, Balti- 
more & Ohio, Pennsylvania, New York 
Central and Norfolk & Western appear 
most attractive; amongst non-dividend 
payers Missouri Pacific; St. Louis-South- 
western, Missouri-Kansas-Texas, St. Paul 
and Erie have speculative merit. 


AAA 


Securities Outlook 
AAA 


GROWING appetite of the public for 

stocks as against bonds is clearly 
shown by totals of new financing for the 
first five months of the year. Preferred 
and common stock offerings for that 
period amounted to about three billion 
dollars, whereas the total for bonds was 
about half of that figure. For the same 
period of a year ago this ratio was re 
versed. It is entirely possible that bonds 
for a number of years to come will not 
enjoy the popularity which they com- 
manded up to a year or so ago. Some 
easing of money rates has increased 
confidence in stocks as well as bonds 
although the latter can hardly be ex 
pected to do much while time money }§ 
still quoted around 74—8 per cent. 
Stock prices may be regarded in some 
quarters as being high, but the fact re 
mains that on the basis of price to curren! 
earnings many issues are selling no higher 
than they were a year ago. Intermediary 
market reactions doubtless will develop 
from time to time, but the long term out- 
look for sound securities is favorable. 
Discrimination, however, continues to be 
important and an adequate diversifica- 
tion should be followed. 


THE FINANCIAL WoORL? 











1 ORR IE 3 














~ tt lr lll re lO 


ae ae ae a a ee 









— stcer @wmeteaert 8 SF e= vw 


oe ee ees ee es ee ee — ee ec - es ee 


| cond 
— 


be 





4 


Tabet ds * 6b 


tye cs 


fo BAER SL cA in en “ce an ee Pat 
















The Last Half 


4 4 4 To appraise properly the prospects for the remaining half 
of the current year it becomes necessary to look behind the arti- 
ficial credit situation which has thrown a barrier in the way of 


our business progress; 


4 4 4 There we may find those forces responsible for business 
activity, which is the real keystone of our national prosperity. 
Investigation of these factors leads to the encouraging conclusion 
that no unsound economic conditions confront us once the credit 


situation is adjusted; 


4 4 4 Assuming this to represent the prevailing situation, this 
survey of the half year’s prospects can only visualize 1929 as 
turning out as satisfactory a year as 1928 proved to be. 


By LOUIS GUENTHER 
Publisher, THe FinanctaL Worip 


EFLATION is a disquieting word 
D and has been bandied about rather 
recklessly of late until in the process 
of constant reiteration it has assumed 
the form of a threatening bogey. The 
mere implication of its presence recalls 
unpleasant recollections of 1920, when 
real deflation was responsible for one of 
our most serious and sharpest declines in 
values of all kinds. 
We need more conclusive evidence than 


what so far has been produced to warrant — 


the thought that a period of actual defla- 
tion has started. We need the definite 
proof that a fundamental change is oc- 
curring in our economic conditions, for 
were there such convincing facts at hand 
they would eall for a complete revision of 
the prospects for the remaining half of 1929. 

Those prospects then would be far from 
rosy. Their outcome under the changed 
circumstances would result in shattering 
numerous hopes and expectations, de- 
creasing profits and impairing incomes. 

That would be real deflation, and it is 
distinetly absent. 
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ARTIFICIALITY 








What we have been contending with 
is not this ogre of business but an arti- 
ficial condition parading around under its 
name and largely confined to a tight credit 
situation. 

The country owes it to the Federal 
Reserve Board for hearing so much about 
deflation. The Board has frequently re- 
ferred to it as a necessary remedy to 
restore a proper balance between loans 
for actual commercial requirements and 
loans against securities. 

Let us consider whether this caustic 
remedy was needed, for it has a direct 
bearing upon the developments of the 
ensuing six months. 

Not for several years has the Federal 
Reserve System been in such a strong 
Position. Its reserve ratio is close to 80 
per cent, whereas it has always been con- 
sidered that a ratio of 55 per cent was a 
sign of financial strength. 

The system has in circulation gold 
notes which would provide the base for 
>5,000,000,000 additional credit were they 


ae in and replaced by Federal Reserve 
notes, 
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Therefore it is in the power of the 
Reserve Board to lower the cost of bor- 
rowed capital instead of maintaining it at 
such a high rate that it embarrasses 
business. This being the situation, it is 
apparent that the present credit situation 
can readily be adjusted and the brakes 
lifted which are now retarding business 
progress. 

That is the main obstacle with which 
we now have to contend. Until it in- 
jected itself into our industrial picture the 
nation had been making agreeable prog- 
ress industrially as well as financially. 
With the exception of only a few indus- 
tries, business for the first half of the year 
attained maximum proportions. 

Of this fact we have substantial proof 
in the high rate of output in the steel 
trade, the encouraging volume of mer- 
chandise that is in transit as indicated by 
freight-car loadings, the satisfactory con- 
ditions prevailing in the copper industry, 
bank clearings, and the comparatively 
satisfactory rate of new building con- 
struction. Those are but a few indices 
of the solid underpinnings of our com- 
mercial and industrial structure, none 
of which give any signs of weakness, 
except that of apprehension engendered 
by the possibility of high money prevail- 
ing over the major part of the year still 
remaining. 

Now that we are entering the summer 
months we must anticipate some seasonal 
recessions in trade. However, so far it 
has not yet reached any such proportions 
as it had in previous years. To a certain 
extent this is accounted for by the back- 
ward spring, which has retarded purchases 
of seasonable merchandise which are now 
coming into the market. 








DIVERSIFICATION 





In a country of such great diversifi- 
cation as ours it must be expected that 
retardation in certain lines of trade will 
make their appearance, but when the full 
year’s record is compiled it usually is dis- 
covered that the total accretion to our 
national wealth has been maintained, so 
that judging the whole instead of its sev- 
eral parts, the gain has been substantial. 

It looks as if 1929 will prove no ex- 
ception to this outcome when its full 
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record is compiled. The majority of 
our .corporations will show such unusual 
increases in profits for the first half of the 
year that their full year’s earnings will be 


A in excess of those of 1928 even if the next 


six months’ operations fall short of gen- 
eral expectations. 

Here alone is a cushion which will 
serve as a strong back-log for the con- 
tinuation of substantial industrial profits. 
The last half of the year needs but to be 
normal to make the whole year one of the 
best in the history of the country. 

If the existing confidence remains un- 
disturbed it also will contribute toward 
making the balance of the year satisfac- 
tory. For, after all, confidence is a great 
stimulant to business activity. 








INVISIBLE CAPITAL 





Our invisible capital, consisting of in- 
terest and dividends received, profits 
earned and gains from enhanced security 
values, runs well around $25,000,000,000 
annually. This increasing wealth is con- 
stantly seeking additional outlets for 
profitable employment. 

It is difficult to appreciate properly 
what influence it has exerted on security 
values, to what extent it has been re- 
sponsible in its competitive rivalry for 
profitable investment opportunities for 
the prolonged period of rising security 
prices. Yet there can be no doubt that 
it has had some share in bringing this 
situation about, and it was not entirely 
any reckless speculation on the part of 
the public that was wholly responsible 
for what the Federal Reserve Board con- 
siders unhealthy and unwholesome and 
in need of correction on its part. 

Some doubt is expressed about the effect 
of the decline in commodity prices on busi- 
ness. We have previously confronted such 
agricultural situations around this period 
of the year, only to find that when the 
harvest is finally gathered it has con- 
tributed its part to the national prosperity. 

As long as there is no actual crop 
shortage there is little to fear in this 
quarter. Abundance in harvests is not 
a bearish factor. It may mean a lower 
price, but this would be offset by the 
larger quantity of products which the 

(Please turn to page 980) 
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A PROMISING OUTLOOK FOR 








Leading interests in 
the oil industry are 
meeting with many 
difficulties in their ef- 
forts to curtail pro- 
duction and place the industry on a sound 
economic basis. The conservation pro- 
gram drawn up by the American Pe- 
troleum Institute with the full knowledge 
of the Federal Oil Conservation Board, 
met with a severe setback in the Attorney- 
General’s opinion that the Board had no 
power to approve an agreement which 
might later prove to be in violation of the 
Sherman Act. It was at first feared that 
in view of this unexpected obstacle all 
efforts to bring about concerted action 
might be abandoned. However, the 
possibilities of an inter-state compact 
were suggested and a conference of 
governors of the principal producing 
states was called to meet at Colorado 
Springs on June 10. No definite plan 
arose from this meeting, but expressions 
of opinion were forthcoming from the 
various interests and the conference may « 
be regarded as having laid the foundation 
for future agreements. 

The intimation that in case the industry 
fails to arrive at a workable program the 
Federal Government will adopt regulatory 
measures, can be dismissed from con- 
sideration as being inconsistent with the 
policy of the present administration. The 
recognition on the part of the industry 
that stabilization is for the best interests 
of the industry, the Government, and 
the Public will undoubtedly result in the 
ultimate adoption of some form of con- 
servation program. In the meanwhile 
the three principal producing statesthave 
been meeting with some degree of success 
in curtailing production, although Okla- 
homa has recently lifted the ban, stating 
that production was no longer in excess 
of the demand in that state at the present 
time. Any form of inter-state compact 
which may be agreed upon will have to be 
submitted to the legislatures of the states 
affected for approval. It will probably 
take a year or more before an adequate 
plan ean be promulgated and placed in 
operation. 





AAA 


In view of prevailing conditions, a 
conservative policy would indicate that new 
commitments should be confined to the 
soundest of the well-integrated units, such 
as Standard Oils of New Jersey, New York, 
California and Indiana, Texas Corpo- 
ration, Shell Union and Atlantic Refining. 


steels 








One of the oustand- 
ing features of the 
present economic situ- 
ation in this country 
is the remarkably well 
sustained rate of operations in the all- 
important steel industry. Following 
record. ingot production for the year 1928, 
activity continued at peak levels during 
the first quarter of this year, and with the 
aid of a firmly maintained price structure 


960 





resulted in record first quarter earnings 
for many companies. The steel plant and 
equipment of the country, which only a 
few years ago provided an overcapacity 
which constituted the industry’s greatest 
handicap, was being taxed to the limit and 
even revealed a shortage in some lines of 
semi-finished steels. 

At this time it was generally conceded 
that such unusual production could not 
long continue, and that the present sum- 
mer would witness a recession of greater 
than seasonal proportions which would 
perhaps extend to the close of the year or 
longer. Unusually high interest rates on 
all classes of commercial paper and on 
collateral loans seemed to indicate a gen- 
eral slowing up of business some time this 
year, unless the Federal Reserve authori- 
ties modified their restrictive policy and 
brought about a reversal of trend in the 
money markets. 

The automotive industry, which had 
been an important factor in steel demand 
and which was expected to curtail its 
specifications rather sharply, has con- 
tinued to operate at a surprisingly high 
level, and appears to be facing no more 
than the usual seasonal decline during 
the summer months. The moderate de- 
cline from this source which has thus far 
taken place has been practically offset by 
the normal seasonal increase in deliveries 
to the new construction and farm imple- 
ment industries, and by a more than 
seasonal increase in demand from the 
railroad equipment field. While there 
still remains a degree of uncertainty in 
the credit outlook and a consequent 
possibility of declining industrial and 
business operations, leaders in the in- 
dustry appear to be increasingly confident 
that this year’s seasonal recession will be 
less than normal and that operations and 
profits during the second half of the year 
will compare satisfactorily with the record 
results which now seem assured for the 
first half. 

AAA 


The recent unsettlement in the security 
markets has brought or held the shares of 
many of the strong steel companies to levels 
which appear attractive in comparison with 
probable 1929 earnings. In this group may 
be included U. S. Steel, Youngstown, In- 
land, Republic Iron and Steel, Bethlehem 
and Gulf States. 


coppers 








Following a period 
of rapidly increasing 
demand in 1928, and 
a depletion of stocks 
of refined copper to 
a dangerously low point, a concerted 
buying wave foreed the price of copper 
up sharply in March of this year to 
24 cents a pound. The volume of 
business at this artificial level was very 
small, and a sharp break in the market 
to the present 18 cent level took place 
almost immediately. 

Sinee then, consumers and fabricators 
have been delaying buying in order to 
test the present price as fully as pos- 
sible in the hope that production had 
become sufficiently expanded to weaken 
the statistical position of the industry 





and cause further declines in the price of 
the metal. During the past three months 
new buying has been hardly more than yf- 
ficent to take care of the output of custom 
smelters, who buy and sell on a day-to- 
day basis; but the point will soon he 
reached, perhaps within two weeks, at 
which consumers and fabricators wil] he 
reduced to a hand-to-mouth operating 
basis and will be forced to come into the 
market for larger commitments. 

The important producers, who early this 
year had their output contracted for well 
in advance, have been content to keep i 
out of the market, and appear in a posi- — 
tion to await the resumption of volume 
buying before making offerings. They [ 
have also curtailed production materially 
so that the danger of an excessive increase 
in stocks of refined copper appears to 
have been averted. 

The success of the Reparations Com- 
mission has clarified the foreign situation 
and will further stimulate buying from 
this source as time goes on. It is be- 
coming increasingly evident that the next 
movement in the price of copper will tend 
to be upwards, and that 1929 consump- | 
tion will make a satisfactory comparison | 
with the record established in 1928. 

The producing companies will, in gen- 
eral, enjoy very satisfactory profits this 
year, and in many cases the present mar- 
ket prices of their securities are still re. P 
flecting the recent unsettled conditions J 
rather than the favorable outlook for 
the year as a whole. 


AAA 


The outstanding units, Anaconda and 
Kennecott, appear to be attractively priced 
from the long-range standpoint, while other © 
units such as Calumet & Hecla, Granby, 
Magma, Howe Sound and -Phelps-Dodge 
appear to offer speculative possibilities dur- 
ing the coming months. 


publie 
utilities 
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A single word char- 
acterizes the history 
of the public utilities 
companies during the 
year or so—consoli- 
It is true that the earnings of 













dation. 
individual companies have, on the whole, 
been excellent and a general rise in the 
market value of utility stocks justified; 
but the expectation of mergers in any 
given situation has been the motivating 
foree behind the unprecedented upward 








movement in this group. Investors for 
the long pull and those whose commit- 
ments are made for reasonably short 
term speculation have found unusual op- 
portunities in the public utility field. 

Undoubtedly in many eases rumors of 
impending mergers have resulted in carry- 
ing stocks to levels not justified, but it is 
remarkable how many instances may be 
cited where seemingly extravagant prices 
have been warranted by the results of 
consolidations accomplished along bus! 
nesslike lines where the benefits have bee? 
apparent not only to the companies and 
their stockholders but also to the col- 
sumer through increased efficiency of 
service and reductions in rates. 

Great as has been the program of 
expansion through consolidation hereto 
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fore, the movement appears to be by no 
means abated and as time goes on there 
seems little doubt that the power and 
light and gas business of the country will 
approach the condition of the telephone 
industry, where centralized manage- 
ment and control will result from the 
interconnection into vast systems of 
formerly independent operating units. 
Recent steps in this direction may be seen 
in the formation of the United Corpo- 
ration, the Commonwealth & Southern 
Corporation and others. In foreign 
countries our American corporations are 
pursuing the same course, as exemplified 
by the world-wide expansion of Inter- 
national Telephone & Telegraph and 
American & Foreign Power, and the entry 
into Great Britain of Utilities Power & 
Light. 

The continued prosperity of the country 
is being reflected in the increased demand 
for the output of the public utility com- 
panies, especially those supplying electric 
power and gas, and markets are being 
more intensively cultivated than ever 
before. 

There are to be found among the public 
utility stocks today some of the most 
desirable investments in the market, and 
there still exist opportunities in this field 
for profitable speculation; but more than 
ever before must the investor use care in 
the matter of selection in order to benefit 
from further development of the utilities. 


aviation 


Rapid expansion of 
production facilities 
by established com- 
panies and organi- 
zation of new inde- 
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pendent units continue to characterize 
the aviation industry. The formation 
within the past six months of approxi- 
mately sixty new companies, designed 
to participate in some department of 


aeronautical development, brings the 
total operating units in the United 
States to over two hundred. This de- 
velopment has come about through suc- 
cessful adaptation of the aeroplane to 
commercial uses and failure of previously 
existing operating units to anticipate 
demand and expand accordingly. Ex- 
ternal expansion has been facilitated and 
made possible, in a large measure, by the 
publie’s willingness to bid recklessly for 
aeronautical securities. It has been 
conservatively estimated that a sum in 
excess of one billion dollars has been in- 
vested in the aircraft industry, a large 
percentage of which enjoys little other 
equity than the nebulous ‘tremendous 
possibilities” of the industry. Estimated 
gross income from all sources for 1928 
did not exeeed $50,000,000, or about 5 
per cent of the total capitalization of the 
industry. Based on income accounts of 
Successful operating units it is estimated 
that actual net earnings would be well 
under 3 per cent. Only a few of the well 
established companies have been able to 
show substantial profits in the past and 
With increased competition resulting in 
Price cutting, serious inroads on profit 
margins of all companies are predicted. 
While we are not unmindful of the po- 
tentialities ahead of the industry we 
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believe present conditions indicate that 
extreme caution should be exercised in 
making commitments therein. 

AAA : 

For the investor who is in a position to 
ignore wide price fluctuations, which will 
probably characterize this section of the list 
over the last half of the current year, we 
believe Wright Aero, Curtiss Aeroplane & 
Motor, Bendix Aviation and Thompson 
Products are in a relatively sound position 
and are least likely to be seriously affected 
by negative factors which may develop. 


motors 
rubbers 








The automotive in- 
4 dustry has been oper- 
ating this year at an 
average rate nearly 50 
per cent greater than 
the rate for the corresponding period of 
1928. Complete new passenger car 
registrations in the United States for the 
month of April have just become avail- 
able, and indicate a record volume for all 
time. The total of 481,896 new registra- 
tions compares with 332,180 in April, 
1928, an increase of approximately 45 
per cent. The total for the first four 
months of 1,315,423 in comparison with 
895,076 in the same period of last year is 
an increase of 46.9 per cent. While these 
figures do not include commercial vehicles 
or export business, they do clearly indi- 
cate the enormously increased volume 
which is being absorbed in the domestic 
market, which even several years ago was 
being characterized in certain quarters as 
having reached the saturation point. The 
seasonal peak is ordinarily reached in 
May, and the usual seasonal decline in 
production is already in evidence this 
year. Well-sustained consumer purchas- 
ing power at home and the large un- 
exploited foreign markets are responsible 
for current predictions from official 
sources within the industry that drastic 
declines are not expected and that the year 
as a whole will see new records achieved 
in both production volume and profits. 
AAA 

From the long range point of view, certain 
companies appear favorably situated and 
reasonably priced in the security maskets. 
These include General Motors, Packard, 
Hudson, Nash, Chrysler, Studebaker, Mar- 
mon, and Graham Paige. 





The rubber industry has been operating 
under relativelv favorable conditions this 
year and faces a future in which its raw 
material vusts will probably not be caused 
to fluctuate wildly through uneconomic 
and artificial restraint such as the ill- 
fated Stevenson Act attempted to ex- 
ercise. Following satisfactory profits in 
1927, large deficits were incurred last year 
through necessary inventory adjustments 
to meet a drastic decline of crude rubber 
prices. Present comparatively low prices 
for tires and miscellaneous rubber goods 
are being offset by record production and 
consumption, and comparatively low 
crude rubber prices. Further cuts of tire 
prices appear unlikely this year, and it 
does not appear that any downward ad- 
justment of inventories will be necessary 
even though crude rubber prices do not 
increase. Under these circumstances some 





of the strong companies appear to be in a 
position to show satisfactory earnings and 
may be given consideration for addition to 
well-diversified lists for long-term holding. 
AAA 

In this group may be mentioned Good- 
year, Goodrich, Firestone, U. S. Rubber 
and Kelly-Springfield, preferred. 


fertilizers 
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meee 86s As: the fiscal years 
{ of the largest fertil- 
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. a eo izer manufacturers 
f-. MWA end on June 30, and 
as it is not the prac- 
tice of these companies to issue interim 
reports, the conclusions which may be 
drawn at this time must be based upon 
reports of a rather general nature con- 
cerning the spring selling season. How- 
ever, there are sufficient indications in 
these reports to serve as a basis for a 
confident prediction that the results 
obtained in the 1927-1928 period, the 
best since the crash in commodity prices 
during the post-war deflation with the 
attendant disastrous consequences for 
fertilizer companies, will not be equalled 
in the year now drawing to a close. The 
cotton-growing states are of major im- 
portance to fertilizer sales, and the selling 
season in that territory was retarded by 
the unseasonable weather of the spring 
months. Abnormally heavy rainfall, 
cold weather, and credit stringency in the 
eotton belt resulted in spring fertilizer 
sales getting off to a very bad start. 
While this was in large part offset by 
substantial purchases which developed 
later, it is generally true that, when sales 
resistance is met during the normal selling 
season, the loss is not entirely offset by 
later purchases made when the unfavor- 
able factors have been partially or com- 
pletely removed. Thus, while total 
fertilizer sales volume made a remarkable 
recovery in April, showing a 44 per cent 
increase over last year, the selling season 
practically ends in that month, and the 
gain was apparently not sufficient to 
offset earlier losses. However, the decline 
from 1928 volume was not as great as 
was estimated at an earlier date; accord- 
ing to reliable estimates, it should be less 
than 10 per cent. 

While cotton growers as a class are the 
largest purchasers of fertilizer, tobacco 
and grain growers are increasing in im- 
portance as customers, and sales in these 
divisions showed good increases in the 
current fiscal year. The improved long- 
term outlook for fertilizer manufacturers 
is based in part upon the increasing 
diversification of sales territory. 

Earnings of the leading fertilizer pro- 
ducers for the fiscal year ending June 30, 
1929, are not expected to equal the very 
satisfactory results obtained in the pre- 
vious year because of the considerations 
outlined above. However, a very favor- 
able comparison should be made with any 
other previous year since 1920. The re- 
ports issued in 1928 showed a strong finan- 
cial position, and no'loss is expected in this 
respect. American Agricultural Chemical 
appears to be in a favorable position be- 
cause of the wide geographical diversifi- 
cation of its sales territory, only about 

(Please turn to page 969) 
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AI. G. Farbenindustrie A. G.— 


The German Dye Trust Expands 








Liquefaction of Coal 











NE of the outstanding factors in 
Q Germany’s economic structure is 
the importance of its chemical in- 
dustry which, in times before the war, 
occupied in certain branches a quasi- 
monopolistic position. Germany con- 
trolled 80 per cent of the world’s pre-war 
market for dyes and supplied most of the 
basie ingredients entering the production 
of the other 20 per cent. This favored 
position was lost through post-war 
developments so that Germany can now 
claim only 40 to 45 per cent of the world 
market in competition with American, 
British, French and Swiss producers. 








RECENT EXPANSION 


On the other hand, the German 
chemical producers have in recent years 
followed a policy of consolidation and 
expansion involving international cartel 
agreements in the form of price stabiliza- 
tion, market sharing, the formation of 
holding companies and the exchange of 
patents. These agreements are so far- 
reaching that, according to computations 
of some economists, Germany to-day 
again controls about 72 per cent of the 
world’s production in chemicals. 

The German chemical industry is 
headed by the Interessen Gemeinschaft 
Farbenindustrie Aktiengesellschaft of 
Frankfort-on-the-Main, abbreviated to 
1.G. Farben A.G., and known the world 
over as the 1.G. Dyes or the German 
Dye Trust. 

This trust was organized under German 
laws in 1925 as a merger of six leading dye 
and ehemical companies of world-wide 
reputation: The Badische Anilin & Soda- 
fabrik A.G., Ludwigshafen a. Rhein, 
established in 1865; the Farbenfabriken, 
formerly Fr. Bayer & Co. (Elberfelder 
Farben), Leverkusen, established in 1850; 
the Farbwerke, formerly Meister, Lucius 
& Bruening (Hoechster Farbwerke), 
established in 1862; the A.G. fuer Anilin 
Fabrikation, established in 1873; the 
Chemiseche Werke Griesheim Elektron, 
established in 1856, and the Chemische 
Fabriken, formerly Weiler-ter-Meer. This 
merger was the logical development of a 
community of interests under which these 
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4 4 4 The favorable result of the Paris 
Reparations Conference removing a fac- 
tor of uncertainty in Germany’s economic 
life will give a new impetus to its leading 
industries; 


4 4 4 The German Dye Trust, the 
largest corporation of any kind in that 
country, during recent years has fol- 
lowed a program of steady expansion 
through the establishment of subsidiaries 
and the conclusion of international.cartel 
agreements; 


4 4 4 The Dye Trust’s participating 
convertible debentures seem to possess 
investment merit, whereas a commitment 
in its common shares has promising pos- 
sibilities for the long pull. 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tue FinancitaL Worip 


various companies had operated since 
1916, devoting the different plants to 
specialized production, pooling orders and 
regulating prices. 

During the last four years the German 
Dye Trust has steadily pursued a pro- 
gram of world-wide expansion, establish- 
ing subsidiaries, buying controlling inter- 
ests in eompeting companies and conclud- 
ing production and distribution agree- 
ments with the leaders in the chemical 
industry in practically all countries of 
the world. 


In addition to about 125 subsidiaries 


and affiliated companies in Germany the 
Dye Trust controls the following foreign 
corporations: in the United States the 
American 1.G. Chemical Corporation 
formed recently for the acquisition of 
certain American chemical companies 
including substantial interests in Agfa- 
Anseo Corporation and the General Ani- 
lin Works, Ine. (formerly Grasselli Dye- 
stuff Corporation); in England the 1.G. 
Dyestuff Ltd.; in Spain the Electro- 
Chemical Company de Flix, and the 
National Production Company for Dyes 
and Explosives; in Switzerland a holding 
company, the Internationale Gesellschaft 
fuer Chemische Unternehmungen A.G. 
(1.G. Chemie), the Basle Chemical Works 
Durand & Huguenin and the Tar Dyes 
A.G.; in Holland the International Bergin 
Company for Oil and Coal Chemistry and 
the Defa Mij. for Dyestuff Distribution. 

International agreements exist between 
the I.G. Farben or its subsidiaries and 
the following concerns abroad: in the 








Financial Status of the German Dye Trust 
as of December 31 


(In millions of Reichsmarks) 





1925 1926 1927 1928 
Gross profits.......168.5 186.0 224.3 257.1 
Administration ex- 

DOE <si64<.ss, 462 282 48.75 519 
Depreciation ....... 55.7 75.2 74.74 71.8 
Interest charges... . as pele Ste 15.0 
Net profits........ 67.6 68.6 100.81 118.4 
Paid in dividends... 64.3 66.1 95.6 95.9 
Paid per share of 

Reichsmark 100 

par value........10% 10% 12% '12% 
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United States: Standard Oil Company of 
New Jersey (liquefaction of coal), EF. I. 
Dupont de Nemours & Company, Wil- 
mington (close technical co-operation 
particularly through exchange of patents 
in the explosive field); in England: 
Nobel Industry, Ltd., a subsidiary of the 
Imperial Chemical Industries Ltd. (close 
technical co-operation in the explosive 
field), the Shell Oil group, and Courtaulds, 
Ltd. (largest English rayon producer); 
in France: Companie Nationale des 
Matiers Colorantes and the Kuhlmann 
group; in Switzerland: Baseler Anilin 
Dyes Company (production and distri- 
bution agreement) ; in Holland: the Royal 
Dutch Oil group and the Enka concern 
(largest Dutch rayon producer); in Nor- 
way: the Norsk Hydro Elektrisk K vaels- 
tof Aktieselskap (air-nitrogen plant); in 
Czechoslovakia: the Petschek group 
(bankers, lignite and chemical interests); 
in Italy: the Montecatini concern (licens- 
ing of patent rights for the production of 
the mixed fertilizer Nitrophoska). 








WORLD WIDE 





The selling organization of the Dye 
Trust covers practically the entire world 
with its branches and agencies. The 
wide diversification of the trust’s activi- 
ties may be comprehended from the 
following partially summarized list of its 
products: nitrogenous fertilizers, of which 
the company supplies about one-third of 
the world’s needs; synthetic gasoline, 
which is expected to supply a substantial 
part of Germany’s motor fuel require- 
ments within a few years (the patents 
for this process have been acquired by 
the Standard Oil Company of New 
Jersey); dyes, the production of whieh 
founded the reputation of the trust; 
artificial rubber, rayon, synthetic alcohol, 
and a number of sundry products the 
more important and best known of which 
are: aspirin, antipyrine, pyramidon, sal- 
varsan, veronal, films, photographic a 
cessories, synthetic perfumes, lacquers, 
varnish, aluminum, light metals, isi 
fectants, explosives, acids, shellac, sy? 
thetic rosin, celluloid and synthetic sem 

(Please turn to page 978) 
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| Brooklyn Union Gas 4 





These reviews written immediately preceding closing time of this issue 


The ratings “‘A,” ““B,” “C,” “D,” used in this department, are taken from Tue FinanctaL Wor.p’s Appraisal of Listed Stocks 





cea” 


Spirited bidding for this issue, carrying it 


to a new high price above 200, is regarded 


» asa reflection of reports that acquisition 
» of the company by Consolidated Gas is a 


' probable near term development. 


If 


such an action were taken it would.give 


} Canada Dry 4 


© electric light business, 


Consolidated Gas a virtual monopoly of 
New York City’s gas, electric power and 


cea” 
Directors of the company authorized an 
increase in the annual dividend rate to 
$5 per share and the initial quarterly 
payment of $1.25 on the new basis will 
be made on July 15 to stock of record 
July 1. Net income last year reached 
the highest levels experienced in the com- 
pany’s history. Earnings for the first 


\ quarter of the current year compare 


Cont 
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rather favorably with the results of the 
same period of 1928. According to 
present estimates, earnings for the second 
quarter of the current year will be sub- 
stantially. ahead of the corresponding 
period of 1928. Assuming even average 
weather conditions the rate of earnings 
growth witnessed in recent years will be 
sustained. 


Columbia Graphophone 4 — 


Rumors are again current that the merger 
with Radio Corporation is contemplated. 
London advices, however, place no cre- 
dence in the reports. 


General Motors 4 ed 


A month ago General Motors acquired a 
40 per cent interest in Fokker Aircraft 
Corporation, and now E. V. Ricken- 
backer, sales manager of the LaSalle 


) Division, has been made vice-president of 


the airplane company in charge of sales. 
Thus it is seen that General Motors is 
taking more than a passing interest in 
the aviation companies in which it has 
investments. 


Interborough 4 | 


The suit for a seven-cent fare begun more 
than a year ago has been dismissed by 
the Federal Statutory Court, which had 
previously allowed the fare increase. 
This action was in accordance with the 
opinion of the Supreme Court, which 
recently held that the matter must first 
he adjudicated by New York state courts. 
The company’s latest move in the matter 
of higher fares is a petition to the Transit 
Commission asking permission to charge 
« 10 cent fare on the elevated lines. 


International Combustion 4  “B” 


or more than a month this company’s 
plant at New Brunswick, N. J., has been 
supplying gas to the Publie Service Elec- 
‘rle & Gas Company (a subsidiary of 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1929 HIGHS LOWS 
oune: 43 )..<.. «6s 21 34 
Ahi ¢: 26 27 
jg 14 14 
MOET oesicciic oss 33 18 
gune 1S.......4.. 30 21 
SUNCLO. .. «nce 22 Zz 








Publie Service Corporation, N. J.) in 
increasing amounts, and at present de- 
liveries amount to about 2,500,000 cubic 
feet daily. International Combustion’s 
new low temperature distillation process 
produces, in addition to the gas, about 
25 gallons of tar per ton of coal treated, 
and light oil at the rate of almost three 
gallons per ton of coal. This new de- 
velopment was first outlined in the Febru- 
ary 13, 1929, issue of THe FINANCIAL 
Wor.p. 


International Harvester 4 “_? 


Much of the predicted adverse effects of 
recent decline in wheat prices has been 
offset by receipt of an order for 5,999 
tractors from the Soviet government. Of 
the 40,000 tractors now employed in the 
Soviet Union, over three-quarters are of 
American manufacture. A part of the 
present order will be shipped next month 
for the current harvesting season and for 
winter sowing. 


Marmon 4 “4” 


Because of the favorable reception given 
to the new ‘‘ Roosevelt,” estimates of 
Marmon’s earnings have been stepped 
up to between $10 and $11 a share for 
the current fiscal year. The company’s 
domestic dealer organization has ex- 
panded rapidly since the first of the year, 
and export business is becoming a more 
lucrative factor. 








RATING CHANGES 


. ‘ . 
Subscribers should revise 
ratings aécording to the fol- 
lowing changes in order to 


bring their FrnanctaL WoRr.Lp 
-‘ppraisal ratings up to date: 


Austin Nichols pfd..... ‘2... Dtoc 
Am. Brown Boveri Com... D to C 
Wiel Gord... <..ce cns de ee CtoB 








National Bellas-Hess 4 “B” 
Company will acquire the common stock 
of Interstate Department Stores. The 
plan provides for exchange of common 
stock on a basis of one and one-half shares 
of National Bellas-Hess for each share of 
Interstate Department Stores. Deposit 
of 80 per cent of the latter company’s 
stock is necessary for consummation of 
the merger. Operating economies, par- 
ticularly those which may be effected in 
the purchasing division, are given as the 
reasons for the proposed consolidation. 


National Distillers 4 “D” 
This company will dispose of its two 
wholly owned subsidiaries, Kentucky 
Aleohol Corporation and Old Time Mo- 
lasses Company, as well as a half interest 
in Eastern Aleohol Corporation. The 
other half interest in the latter company 
is owned by du Pont. U. S. Industrial 
Alcohol has contracted to acquire the 
assets and business of Kentucky Alcohol 
Corporation, payment for which is to be 
made in stock. The sale of Old Time 
Molasses and the half interest in Eastern 
Aleohol to the United Molasses Com- 
pany, Ltd., will provide funds which will 
be used to retire the preferred stock and 
funded obligations of National Distillers. 
The disposal of these subsidiaries will 
leave National Distillers with an invest- 
ment in American Medicinal Spirits and 
an interest in the cherry, olive and glace 
fruit business represented by stock in 
Henry H. Shufeldt. 


Packard 4 “7 
Stockholders have approved the proposed 
split-up recently recommended by the 
directors. Five new shares will be given 
for one share now held. 


Remington Rand 4 “Cc” 
An increase of 100 per cent shown by 
earnings for the quarter ended March 31 
as compared with the same quarter of 
1928, is expected to continue throughout 
the current fiscal year. A seasonal re- 
cession, which normally sets in at this 
time of the year, is not yet in evidence, 
and manufacturing operating costs have 
been declining. 


Studebaker 4 — 
Rumors are current to the effect that 
the Erskine line may be discontinued. 
This model attained popularity in only 
a few sections of the country and it is 
possible that profit margin on the cars 
was deeply cut into by selling expenses. 


Warren Bros. 4 “——" 


The company has recently received large 
orders from various South American 
countries and it is predicted that earnings 
this year will be substantially in excess 
of those of 1928. Current estimates are 
running as high as $18 per share and the 
stock appears to have speculative in- 
vestment possibilities. 
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undertone in the bond market of the 

past week which was no doubt based 
upon the somewhat more optimistic 
view of the credit situation prevalent 
recently. The passing of the mid-month 
period of Treasury financing and tax 
settlements without any notable flurry 
in the money market was regarded as 
encouraging, and the easier tone in time 
money, which was available below 8 per 
eent for all maturities, helped matters 
somewhat. However, the threat of a 
‘‘money squéeze”’ in connection with the 
mid-year séttlements has not been en- 
tirely removed, and should something of 
this nature develop, it might have the 
effect of dampening enthusiasm very 
considerably, even if rate fluctuations 
prove to be of much smaller proportions 
than those of certain month-ends of the 
past spring. Although the bond market is 
fundamentally attuned to long-term 
money trends, temporary stringencies 
still have their effect upon sentiment. 
Especially in view of the expiration of 
record amounts of stockholders’ rights 


oD ccndes were indications of a firmer 











in the next two weeks, it would be sur- 
prising if call rates failed to move rather 
sharply upward in the days immediately 
ahead. 

So many influences which, while of 
short duration, are of major magnitude, 
are affecting the money market at this 
time, with movements of funds of vast 
proportions concentrated within a period 
of three weeks, that the money market’s 
real trend is largely obscured. A general 
feeling of optimism may therefore be 
premature. The 5% per cent rate on the 
Treasury offering and the heavy over- 
subscription of this issue have been 
argued pro and con as possible indications 
of the opinion of the Treasury officials and 
leading bankers concerning the future 
course of money rates. In our opinion, 
the value of these developments as omens 
of the future is very small; the Treasury’s 
problem in adjusting the terms of its 
short-term financing to the situation 
existing as of the offering date is difficult 
enough, without involving any considera 
tions of prognostication. If the Treasury 
offerings between September, 1928, and 
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June, 1929, are reviewed, it will be found 
that the rates were not particularly 
accurate as forecasts of future money 
market trends. 

However, the number of economists 
and market students who are predicting a 
turn for the better in the bond market is 
steadily increasing, no doubt as a result 
of a series of statements by well-informed 
men who are placing themselves upon 
record as believing that Federal Reserve 
policy has changed, and that compara- 
tively easy money market conditions will 
prevail in the near future. Assuming this 
to be true, we are not inclined to believe 
that the bond market recovery is destined 
to be as marked as would have been the 
case in former years, for there are strong 
indications that the demand will continue 
to be largely institutional. The concen- 
tration of interest of the general public in 
common stocks, not only as vehicles for 
short-term speculations, but as long-pull 
investment mediums, appears to have 
achieved a high degree of permanency, and 
most new bond offerings must carry 
stock option to insure success. 








NEW BOND OFFERINGS FOR THE WEEK 


(New o 


erings aggregating less 
than $1, 


,000 are not included) 


Name of Issue 


Asbuty Park, i. ds, CHG ORs cccccscecedas 


Buffalo, City of 
Canadian National Rwy. Co 
Eddystone Homes Bldg. Corp 
Foreign Power Securities Corp. Ltd 


Sereey City, NM. d oc. ccceece eee 


Southern Public Utilities 
Toho Electric Power Co. Ltd, 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 


called for less than $10,000 are not included) 


Name of Issue 


Atlanta Unioni Stock Yafds............. 


Atlas Bolt & Screw Co 


Buenos Aires ‘ity of).. 
Carlsbad (City of) 


TS aaa 
McLeran mates) .  e ‘ 
Martin (D. B.) 
Mutual Stores, Inc 
Ziegler-Schafer Co........ . 
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IMinois, State of........ kaa a aa 
Lautaro Nitrate Co.Ltd................. 


soeedeezveszvess 


Western Power Light & Telephone IB Ss gic ae 


Cordoba (Prov. of) alice eaten 


Minneapolis Stock & Machinery Co..... 

















Amount Interest Price Yield 

Offered Date or Basis % 
wl Wisercsinieewtsseces se DE... ae J. & D. 5.00 
Ae eee | — ll Ol 3.& @. ae 4.20-5.50 
ots - hh a ..... 40,000,000 5. 2. 99 % 5.00 
ici first mtge. 6s. vi .1930-38..... 1,100,000 M. &N. 100 6.00 
ee first coll. tr. conv.6s ‘A’. .....1949 ..... 5,000,000 J. &D. 100 6.00 
eee OR oe ceusutienssiéseinces tes... ee M. & S. ca 4.30 
pny? tax rovenue 5.30s.............19382 ..... 2,200,000 J.2D. ae 4.80 
: cule first mtge. conv. 68............1954 ..... 32,000,000 a. & J. 99 6.07 
a at el EE ae ere 1,000,000 A. & O. 100 6.00 
Bid first & ref. eG. v5 cre ieavemeel 1943 ..... 8,000,000 i Se 100 % 4.95 
WS. 3 2a Re 1932 |.... 1154505000 a, 3 96 \% 7.40 
Tesihicwih: rs =e 1,187,000 F.& A. 97% 6.20 

Call Date 

Amount Price Pay ~ 
camel pias tied oe ab Meee Leese $100,600 103 July 1908 
ee “SAGs: ae Entire 101 A 192 
i ae Rae eee | ES 12,000 101 Au . 15, 1929 
ee “RRS eee: == ae ae 30,000 102 July 1, ten 
RS | eee errr =— 59,000 100 July 1. OD 
er SS aaa = Se 27,000 100 July 92 
i ae BS ok S ys ace CE GE fee 117,500 100 July 1193 
ioe EO SE eS: | | a aneral 165,300 100 July 15 192) 
eet. ER oie cos bo dein vie dw cis x SE oS ss Entire 102 Sept. 1, 19 
—— Saeeeerrreertrc:, seer 54,000 102% July 1.1 
ae Ee eee == Entire 104% Sept. 1, 1 

\ oe SN deaitapaacnesecaterc i: = TN sat Entire 105 Dec. 1,1 
— aE ee ee Entire (ior t Aug. 1, 1929 
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PASSING IMPRESSIONS 


Howis Guenther 


After laboring for several months on 


Farm the problem of what would prove 
Aid best for the relief of our backward 
Comes agricultural industry, Congress fi- 


nally succeeded in enacting a bill 
satisfactory to President Hoover. He has now affixed 
his signature thereto and there now remains only the 
setting up of the proper machinery for its operation. 


The law as it is now framed excludes the debenture 
feature which proved so objectionable to the President and 
which was regarded as providing a subsidy for farmers, 
which is unsound in principle. It would have set up a 
precedent of paternalism in government which other in- 
dustries would have demanded whenever they found 
themselves in an unhealthy condition. 


The farmer can best be helped when he is assisted to- 
ward helping himself and not by making him dependent on 
the treasury of the government for the solvency of his 
industry. That the present farm act proposes to do and 
the President can be depended upon to finda “‘farm-minded”’ 
board of men to carry its purposes into intelligent execu- 
tion. 


The farm act carries with it provisions for assistance on 
the part of the Government to the extent of $500,000,000 
should such a large amount ever be needed, but that 
money will only become available in the sense of loans and 
not appropriations out of the taxpayers’ pockets. In that 
form such expenditures can prove profitable to all of the 
interested parties. 


Now that the farm-relief bill is alaw, agriculture can look 
forward to the coming harvest with more assurance of 
escaping the pains and aches to which it has been sub- 
jected during the last few years because of the economical 
changes through which the country has passed. 
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Besides the interesting revelations 
which Railroad 
System makes of the eventual dis- 
tribution of every dollar received in 
the form of gross income, that infor- 
mation bears an added significance in that it suggests to 
What extent our railroads are the greatest contributors 
toward our national prosperity. 


How Pennsy the Pennsylvania 
Spends its 


Income 


All in all, out of each dollar which the road received, 
20 per cent remained as a residue out of which to reward 
bondholders and stockholders for their faith in the prop- 
erty. Of the $726,017,841 paid by the public to the 
Pennsylvania in one year, 7.04 per cent was used to meet 
interest charges on its funded debt and 6.21 per cent went 
to pay dividends upon its stock; 6.80 per cent remained 
as 4 surplus which can become useful in lean years. 


The remainder, which amounted to 80 per cent, was 


consumed in wages, fuel, materials and other operating 
expenses, depreciation, taxes, equipment, and rents. All 
such payments went into circulation, for it all consisted of 
money spent for upkeep. Wages received nearly 50 cents 
out of each dollar. In other words, the employees of the 
Pennsylvania during the year received $363,000,000 out 
of its gross receipts. 


How the Pennsy spends its income is merely a replica 
of the annual report of every unit making up our important 
transportation system. The owners of the properties 
receive the minimum share, the public the greater part 
since these earnings percolate through every department 
of business. To that extent are the railroads the har- 
bingers of prosperity. 
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Any government, if it is to make 


Each Leans progress, must maintain a fair and 
on the open attitude toward every vital 
Other factor responsible for its existence. 


Unfortunately, some representatives 
delegated to speak for their constituents, who collectively 
are the people, either fail to understand what a government 
is supposed to stand for or they deliberately prefer to 
ignore: its relations for the sake of ballyhooing themselves. 
In assuming that attitude they think they are making 
political capital for themselves. It brings them to public 
notice on the front pages of the newspapers and they 
believe because of such publicity they are entering the 
hall of fame. 


However, this is not fame. It is merely notoriety. 
Fame is woven out of enduring accomplishments. Its 
mantle will repose upon the shoulders of Herbert Hoover 
long after our mouthing political demagogues have been 
forgotten, for the President is a deep student of government 
and its real obligations to the people who support it. He 
has indicated his depth of such knowledge in his recogni- 
tion of the share which big business has in the maintenance 
of a government serving the people at large and not a 
sectional part of them. 


The President has never more clearly elucidated his 
viewpoint of “Big Business’s place in the Government” 
than he did when he stated in one of his public utterances: 


“ Business is practical, but it is founded on faith—faith 
among our people in the integrity of business men and faith 
that it will receive fair play from the government. It is the 
duty of government to maintain that faith.” 


That business has strived to maintain faith, and success- 
fully, too, is proven by the tremendous increase in our 
number of investors. They have increased from 500,000 
to more than 15,000,000. It is the duty of the govern- 
ment to do its share in maintaining this confidence by fair 
play toward business. 
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Publie Utility Consolidations 


4 4 4 Following the formation of the American Super- 
power Corporation in 1923, many companies have been 
: : organized merely for the purpose of owning the equity 

7 alg securities of public utility companies in the United States; 


4 4 4 Through an inter-change of power, efficient manage- 
ment, and centralized control the companies involved are 
enabled to operate more economically and _ profitably, 
dividing the savings between the public (in the form of rate 
reductions) and shareholders; 


4 4 4 The United Corporation and Commonwealth & 
Southern Corporation are the latest steps in “‘superpower.”’ 
It is possible that the entire utility industry in this country 
will ultimately be controlled by only a few holding companies. 
This is the last of a series of two articles —Tng Epitors. 


By H. A. HANNING 




























































Vice-Pres., International Superpower Corporation 


T IS difficult to know whether the 
growth of public utilities is responsi- 
ble for the greater industrial activity 

in this country or whether the demands 
of the expanding industries for additional 
power is the cause for the almost phe- 
nomenal development in the utility field, 
but, in any event, the two would seem to 
have progressed along parallel lines. It 
would be interesting to have time to 
prove that the shoe industry or some 
other manufacturing enterprise would 
not be what it is today without available 
electric power service but space does not 
permit. The fact that more and more 
industrial companies have discovered 
that electric power is not only more 
efficient but also more practical than 
what might be termed home-generated 
steam power is generally acknowledged. 
At the present time, after years of de- 
velopment along this line, the so-called 
industrial power load still offers great 


Legal Investment for Savings Banks 
and Trust Funds in New York 
and other States. 


Exempt from all Federal 
Income Taxes 


City of Chicago 


4% Bonds 


Chicago is the. second largest 
City in the United States and, 
according to the latest official re- 
ports, the assessed valuationofthe 
City is $4,250,437,799 the total 
debt $110,351,782, and the popu- 
lation estimated at 3,700,000. 


Maturities Yields 
Jan. 1, 1938 4.35% 
Jan. 1, 1939 4.30 
Jan. 1, 1943 4.25 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








possibilities for growth. Obviously this 
would imply the justification of a con- 
tinued further expansion of public utility 
facilities. 

Although the types of service which 
come under the classification of public 
utilities are varied, they are interrelated 
in a very direct way. Let us assume a 
large industrial company decides to locate 
near a source of cheap electric power. 
The problem of housing the employees 
arises and perhaps a village is built. 
Water service will be required, telephone 
communication installed and gas for heat- 
ing and cooking purposes instituted. Un- 
less the community becomes of some 
considerable size the transportation re- 
quirements will probably not justify a 
traction service. This example, though 
crude, perhaps outlines the method by 
which industry and the utilities have 
moved forward. 

Certain inevitable results followed from 
such readjustments of economic life. A 
trend has been definitely established to- 
ward the concentration of population in 
cities and large industrial centers. The 
improvements in service have facilitated 
living conditions and have been changed 
to meet the exacting demands. 

Perhaps it will seem as if a little too 
much emphasis has been placed on what 
public utilities have done in the pasttand 
very probably the average investor is 
much more interested in the present con- 
dition of such companies and the future 
outlook for their various securities. 








HISTORICAL INCIDENT 





If it be not over-emphasizing the past 
history too much, it might be well to look 
back to the fall of 1923 when the Ameri- 
can Superpower Corporation was or- 
ganized. This seems a rather historic 
date, for the formation of that company 
perhaps represented the beginning of a 
new type of public utility: company. 

The fact that the American Superpower 
Corporation was organized for the purpose 
of holding big blocks of stock in various 
public utility companies, particularly 
those serving the Atlantic Seaboard 
indicated that those in the business 
realized the advisability of having many 








of the big companies work together 
closely. It was not the intention to make 
a big holding company which would own 
control of these various concerns, but 
apparently the idea was to bring the 
companies represented in somewhat closer 
harmony, so that consolidation plans 
could at a later date be worked out. At 
that time we began to hear the word 
‘*superpower” and a good deal of dis- 
cussion prevailed concerning the forma- 
tion of a great sectional hook-up which 
would tie in most of the big companies 
serving this part of the United States. 
Other companies have been formed of 
a nature similar to that of American 
Superpower Corporation and from the 
viewpoint of the stockholders they have 
been successful. Also, they have ac- 
(Please turn to page 974) 
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Investment Review 
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summarizes the Stock and Bond 
Markets and analyzes the fol- 
lowing stocks : 


Corn Products 
VD. S. Industrial Alcohol 
Standard Gas & Electric 
Atchison, Topeka & Santa Fe 


A copy will be sent 
you on request 


Ask for Review FWJ26 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, Boston 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New | 
York Curb Market Association \ 
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In the 
Market Letter 
this Week 


Observations on 





Kennecott Copper Corp. 
The National Acme Co. 


SENT ON REQUEST 
ASK FOR 622-5 


Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
ITelephone HANover 3542 








BRANCHES 


Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. arst St., we bn 
5 East 44th St., N. Y 


New Brunswick, N. J. 
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: = BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 








Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 











42 Broadway New York 























We offer and recommend 


Southern 
National 
Corporation 





Fifteen-Year 6% Gold 
Debentures 


(With stock purchase warrants 
attached) 


Circular on Request 


) || Fenner & Beane 


Members of New York Stock Exchange 
60 Beaver Street 818 Gravier Street 
New York City New Orleans, La. 
Branch offices in principal cities of South 
and Southwest 
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O MATTER how often a person 

visits Paris he always wants to 

return to that charming capital of 
France should he again find himself in 
Europe. All roads eventually lead to it 
just as all lanes finally point to New 
York City for tourists who come vaca- 
tioning to America. 


AAA 


Paris thrives upon her guests. In turn. 

she makes every effort to make their 
stay pleasant. The spirit to please is 
constantly in the air. Nowhere is it more 
apparent than in the attitude of the mer- 
chants and around her splendidly con- 
ducted hotels and numerous restaurants, 
those abodes over which her modern 
Luculluses preside. 


AAA 


HERE appeared recently a cartoon in 
the New York Evening Post. It 
dealt with the successful conclusion of the 
Reparations negotiations and depicted 
how pleased the Allies and the Germans 
were over the settlement as they pointed to 
another group nearby labelled ‘‘American 
Tourists.”” Under their arms were well- 
filled wallets. The artist’s conception, 
clever as it was, was hardly exaggerated, for 
the money which Americans annually 
spend abroad contributes a considerable 
part towards discharging the war debt. 
In no city is the population more aware 
of that fact than in Paris, 


AAA 


HOULD there be a dearth of tourists, 

Paris would feel it badly and the eity 
realizes it. So she dresses herself in her 
finest, makes it her business to be as 
affable as she can and present her wares 
in such a seductive manner as to draw 
from the pockets of her visitors all that 
they can spend and yet leave enough on 
which to get home. 


AAA 


‘TMD Americans long ago discovered 

that it is unnecessary to speak fluent 
French when in Paris. They can get 
along readily by speaking their native 
tongue, for the merchants and hotel 
keepers as readily parlent Anglais as they 
parlent Frangais. They find it good busi- 
ness to be such linguists. 
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"THERE are always so many Americans 

in Paris that very often the tourist 
feels that he is not far away from America. 
Tourists meet each other frequently on 
the main avenues of traffic, especially 
along the Rue de Rivoli, Place de l’Opera, 
Place Vendéme, and Boulevard des Ital- 
iens. If this is not a sufficient touch with 
their homeland, Paris has two Amerieon 
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Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON HOUSTON 
BIRMINGHAM ATLANTA 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
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1929 Analysis 





Western Auto Supply 
Company 
(Kansas City) 


Operating a Chain of 81 Retail Stores 
and 31 Mail-Order Departments 
in large cities in Middle West, 
South and East. 


Our 1929 Analysis 
of this Company 
is now ready 
for distribution. 


Copies will be sent to investors 
upon request for Analysis H-306 


Menill, Lynch-& Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone RECtor 9680 
Uptown Office—11 East 43rd St. 
Telephone VANderbilt 9291 
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Nehi Corporation 


The Company reports the issu- 
ance of 31 new franchises to 
new bottling distributors in 
fourteen different states dis- 
tributing the nationally ad- 
vertised line of ‘‘Nehi’’ soft 
drinks, and states that they 
expect a total of 100 additional 
Nehi bottling plants to be in 
operation by the end of 1929. 
This will represent a 20% in- 
crease in bottling plants or- 
ganized to distribute the Com- 
pany’s products. 


Preferred and Common stocks listed 


on the New York Curb Market 


Complete information 
on request 


SCHLUTER & Co. 


incorporated 


120 So La Salle St. 
CHICAGO 


111 Broadway 
NEW YORK 

















“‘So-and-So 
Made 
a Clean-up” 


How often you hear it! 
And yet how seldom, consider- 
ing ‘the millions who struggle 
and succumb in the whirlpool of 
speculation! 
We magnify the success of one 
man who “‘cleans up’’ and forget 
the tragedy of thousands who 
are cleaned out! 
Yet failure still remains the uni- 
versal rule of speculation, re- 
gardless of the isolated experi- 
ence of **‘So-and-So.”’ 
And Thrift still remains the 
only royal road to fortune!— 
Thrift and the Safety exemplified 
in the Prudence Guarantee, 
fortifying 514% PRUDENCE- 
BONDS with more than $16,- 
000,000 of Prudence funds. 
Available in denominations 
of $1000, $500 and $100 
Offices Open Mondays Until 9 P. M. 


Tbe PRUDENCE 
“COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N.Y. 


162 Remsen St., Brooklyn, N. Y. 
161-10 Jamaica Ave., Jamaica, N.Y. 





Name 















Address 


© 1929, P. Co., Inc. 
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and several English daily newspapers to 
keep them well-informed of what is 
happening in their own country and in 
the world generally. 


AAA 


N EVERY direction except building 

Paris is progressing. Were it not for the 
excessive taxation imposed upon new 
construction it, too, would expand. But 
there is no profit in new construction. 
The absence of new buildings is readily 
noticed: Still, with her broad avenues and 
uniform buildings with their graceful 
architectural designs, Paris is always 
pleasing to the eye. 

AAA 


NOTHER interesting fact which im- 

presses itself upon Americans is the 

interest shown in the city in American 

financial affairs. This is not unwelcome 

considering that the bulk of the tourists 

are substantial holders of American 
securities. 

AAA 


Nor are they removed more than a 
few hours from immediate touch with 
their investments. Branch offices are 
maintained by several New York Stock 
Exchange firms to attend io the business 
of visiting Americans. 
AAA 


FTER four o’clock, when the stock 

quotations come over by cable from 
New York, these offices do not look unlike 
the customers’ rooms of any Stock Ex- 
change firms at home. If one wants to 
meet friends and acquaintances they can 
best be found in those centers of interest 
or around the Paris offices of the New 


York banks. 
AAA 


F ALL the factors which have aroused 
the widespread interest in American 
securities I should rate as prominent 
the European edition of the New York 
Herald Tribune. It has a financial section 
which is on a par with those of our own 
newspapers. It is under heavy expenses 
for cable charges in order to provide im- 
portant financial news almost as soon as it 
breaks in New York, but it has proven a 
profitable investment and, for American 
investors abroad, a highly valuable 


service. 
AAA 


HE other American and English 

papers, seeing the success which the 
Paris Herald has made of its financial 
department, have expanded their own so 
that visitors never lack for such informa- 
tion when abroad. The French also 
have become extensive investors in our 
securities. Hence there is a common 
financial bond between the two peoples. 


AAA 


OuR American banks are continuously 

expanding their operations because 
of the increasing demands made upon 
them. The Equitable Trust Company 
now has its own imposing building on the 
Rue Cambon just across the street from 
the Ritz, and the Guaranty Trust Com- 
pany is about to move into its own near 
the Place de la Concorde. Both of these 
progressive American banks are flourish- 
ing as they never did before. 


AAA 


ITH the reparations out of the way 

Paris is looking ahead to even 
greater prosperity resulting from visiting 
tourists. 








Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item goy- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 
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30) per cent of its sales being concentrated 
inthe South. Beeause of this fact, Ameri- 
ean Agricultural is expected to show a 
smaller decline in earnings than Virginia 
Carolina Chemical, whose sales are for 
the most part limited to the cotton-grow- 
ing area. However, the latter’s preferred 
stocks appear to have discounted these 
considerations quite liberally at current 
levels. As much may be said of Inter- 
national Agricultural prior preferred. 
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American Agricultural Chemical, Inter- 
national Agricultural, and Virginia Caro- 
lina Chemical preferred stocks appear to be 
thoroughly liquidated at currer.t levels, and 
as the long-term prospects for these com- 
panies appear to be favorably defined, the 
securities merit some speculative consider- 
ation. However, considerable patience will 
probably have to be exercized, as none of 
these issues appears to be destined for any 
sharp recovery in market price in the near 


» future. 
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On April 4 this year 
the League of Nations 
Economie Commit- 
tee in Geneva began 
consultations with 
experts representing fifteen 
(not including the United 
on the difficulties which had 


eighteen 
countries 
States) 
existed in the world trade in sugar in 


recent years. This commission of experts 
came to the conclusion that the chief 
causes for the erisis in the sugar industry 
are lack of balance between production 
and consumption, and governmental inter- 
ference with the trade through imposition 
of export and import duties and con- 
sumption taxes. As several attempts at 
restriction of cane and beet sugar pro- 
duction made during recent years have 
proved ineffectual (certain big exporting 
countries not being parties), and as 
artificial regulation of production and 
exports has never provided a lasting 
remedy, various measures were proposed 
to encourage and stimulate consumption 
of sugar as the only way out of this 
industry’s actual difficulties. It is reason- 
able to expect that the present era of low 
prices will put a halt to the rapid growth 
of production and tend to increase con- 
sumption of sugar, now among the world’s 


cheapest foods. A continuance of this 
price level also may have the effect of 
climinating the weaker units in this 
industry. The outlook for our domestic 
cane and beet sugar producers centers 


around the question of the proposed in- 
crease in the tariff for sugar imports from 
Cuba, which relies upon the United 
States to absorb 60 per cent of its export- 
able surplus. If this bill becomes a law 
In its present form, increasing the tariff 
from 2.20 to 3 cents per pound, or for 
Cuban produets under the preference 
clause, from 1.76 to 2.40 cents, the effect 
on the Cuban producer may prove dis- 
astrous, giving to our domestic producers 
only a temporary relief and advantage 
because the bill leaves Philippine, Hawai- 
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ian and Porto Rican sugar on the free 
list. Production in the latter countries 
since 1922, when the sugar tariff was last 
increased, has doubled, whereas domestic 
output stood still and is today in no better 
position than in 1922. A decided im- 
provement in our domestic as well as in 
the world’s sugar industry will ultimately 
be achieved only by restoring the balance 
between production and consumption, 
but how long it will take to bring this 
adjustment about cannot be determined. 
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Of our domestic producers, Great Western 
Sugar Company seems to be in a position 
to profit from any improvement in this 
industry from whatever side it may come. 
The sugar refiners have done generally 
better than the producers, and American 
Sugar Refining Company, which enjoys a 
good financial position, should be given 
consideration as the best speculation in 
this group, and probably the soundest 
unit in the entire industry. 
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Figures published 
by the American Rail- 
way Association as of 
May 1, 1929, reflect 
the recovery in de- 
mand for railway equipment which has 
been evident in recent months, showing 
unfilled orders for freight cars amounting 
to 44,429, compared with 42,561 on 
April 1, 1929, and 22,242 on May 1, 
1928. Unfilled orders for locomotives 
also showed a large gain, amounting to 
346 as against 137 on the corresponding 
date of last year. However, the declining 
trend of railway passenger traffic is re- 
flected in the figures covering passenger- 
ear orders, this division alone showing a 
decrease in the first four months of 1929 
as compared with 1928. 

Announcements of new orders of sub- 
stantial size received by the railway 
equipment companies have appeared 
during the past six months with a fre- 
quency which was not at all character- 
istic of the previous year. A $3,100,000 
order covering 30 locomotives for the 
Rock Island, and a $14,000,000 order in- 
volving 150 engines for New York Central 
have been announced by American Loco- 
motives; orders totaling 44 locomotives 
for delivery to Boston & Maine, Erie, 
and Nickel Plate have been reported by 
Lima Locomotive in recent months; 
numerous orders for passenger, dining, 
parlor, and other types of cars have been 
received by Pullman; and many other 
instances could be cited. The psychologi- 
cal effect of the O’Fallon decision upon 
the equipment market has been men- 
tioned as a favorable factor, and while 
this is of a rather intangible character, it 
is conceivable that it may have some 
effect. Following the removal of the 
threat of recapture proceedings in respect 
to past years in which earnings have ex- 
ceeded the percentage allowed by the 
Transportation Act on the basis of Inter- 
state Commerce Commission valuations 
which will now have to be revised, some 
carriers may adopt a more freehanded 
policy in regard to equipment purchases. 

While some decline in equipment orders 
may reasonably be expected in the months 
just ahead, the upward trend probably 
will be resumed next winter. In any case, 
orders already booked assure the leading 





BONDS 


Months of high money rates 
have depressed bond prices to 
levels which now make many 
issues attractive both on a yield 
basis and for possibility of price 
appreciation in the event of a 
trend toward easier interest rates. 


In our recently published lists of 
bond investment suggestions, the 
average approximate yield for 
89 issues offered, including tax- 
free bonds, was 5.78%. 


Send for Current Lists 
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ARE 
STOCKS 
STILL A BUY? 


In Bulletin No. 491, issued May 25, 1929, following 
an average 40 point decline in industrial securities, 
the American Institute of Finance advised clients to 
materially increase’the use of capital on the long side 
—by 50% —recommending sound, individual issues 
for purchase. 


Since then the stock market, as indicated by ac- 
cepted industrial averages, has recovered about 75% 
of its May decline. 


What Now? 


Does the continued high rate of business activity 
and the highly satisfactory technical market action 
warrant further extensive purchases of securities? 


Or, is the present advance simply similar to that of 
April to early May—an intermediary recovery follow- 
ing the March collapse—and should stocks again be 
sold? 


The current stock market situation is discussed from 
this standpoint, specific recommendations on indivi- 
dual securities given to aid in profiting from present 
conditions, in a NEW analysis, just prepared for 
clients. Copies have been reserved for FREE dis- 
tribution. 


Simply ask for FREE Bulletin FWJN-22. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y Tel. Rector 2100 
































Have Y ou Sent 
Us Your 
Summer Address? 


If not, please do so 
two wecks in advance 
of your change. When 
writing, give your old 
address as well as new. 
Simply notifying your 
Post Office of your 
change of address is 
not sufficient. 


Please remember that 
your Post Office will 
not forward copies of 
any magazine (with- 
Out extra postage) al- 
though it does for- 
ward all first class 
mail free of charge. 











H. L. VONDERLIETH 


Circulation Manager 


‘ment in the current year. 
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the full year 1929 which will make a 
pleasing contrast with 1928 reports. 
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General American Tank Car, Pullman, 
and (as a more radical speculation) Lima 
Locomotive common stocks appear rather 
attractive at current prices. While Ameri- 
can Brake Shoe, American Car & Foundry, 
American Locomotive, American Steel 
Foundries, and North American Car are 
fairly well adjusted to the most recently re- 
ported earnings, these companies are in a 
position to benefit substantially from the gen- 
eral improvement in the industry asa whole. 
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Continuing t he 
high degree of pros- 
perity witnessed 
throughout 1928, 
companies engaged in 
the manufacture and sale of electric 
equipment are reporting increased busi- 
ness with each succeeding financial state- 
It is expected 
that results of operations in the industry 
for the first half of 1929 will make favor- 
able comparison with last year, and 
record earnings are looked for. There are 
a number of outstanding causes for the 
excellent business seen in this field, 
among which by far the most important 
is the general prosperity of the nation 
which creates a demand for electricci 
equipment from many sources not usually 
so much in evidence, namely, the stead- 
ily inereasing use of electric power, caas- 
ing a demand for central station and 
other ‘equipment; electrification by the 
railroads; the rapidly gaining popularity 
of electric household appliances and 
electric refrigeration; new inventions 
which open new fields for exploitation 
and create a greater demand for equip- 
ment; revival of the ship-building indus. 
try, and others apparent on every hand., 

There is reason for expectation that 
this industry will continue to reflect in‘ 
business and earnings the sustained high 
levels of business activity throughout the 
country and only a very serious falling- 
off in this regard during the latter half of 
the year can prevent 1929 from being a 
banner year for the electrical equipment 
companies. In fact, there are indications’ 
that these companies should be in a fav- 
orable position for years to come, with 
perhaps temporary periods of easing up 
due to seasonal or other normal causes. 
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Of the securities in this group, Westing- 
house Electric & Manufacturing common 
stock appears to be the most attractive at 
current levels. General Electric and Allis 
Chalmers hold good investment  possi- 
bilities for the long pull, while in the semi- 
investment classification Cutler-Hammer 
and Weston Electrical Instrument also 
have profit possibilities. 
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The prolonged 
period of depression 
which has prevailed 
in the coal industry 
may be attributed in 
large measure to conditions arising out of 
the World War. During the war every 
effort was made by those connected with 
the Fuel Administration to increase the 
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Not in speculative 
company! 


WE HAVE NO STOCK-MARKET 
KNOWLEDGE. .among the officers 
and directors. .of the Mutual Build- 
ing and Loan Association of Pomona, 
California. .but we hold State rec- 
ords..with but ONE loan-loss in 
36)4 years. 


MAY WE SUBMIT OUR QUALI- 
FICATIONS. .for your confirmation 
..that we KNOW this old-fashioned 
thrift business. .for your certainty in 
investing..part of your quick-cash 
reserve with us..at 6% quarterly? 


UNLIMITED LIABILITY is back 
of our $3,000,000 paid-in capital, 
surplus and = reserve..with $13,- 
000,000 resources..and our detailed 
statements are worth your secre- 
tary’s inquiry. .and YOUR INTER- 
EST. .we hope. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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New Issue June 18, 1929 


$40,000,000 


Canadian National Railway Company 
Forty-Year 5% Guaranteed Gold Bonds 


Principal and interest payable in New York City in United States gold coin; or, at the option of . 
the holder, in Canada in Canadian currency, or in London, England, in pounds sterling 
at the rate of $4.86%s (U. S.) to the pound 





To be dated July 1, 1929. To mature July 1, 1969. Authorized $60,000,000; present issue $40,000,000. Interest 
payable January 1 and July 1. Bonds in denomination of $1,000 in coupon form registerable as to principal; 
also in fully-registered form in denominations of $1,000, $5,000 and $10,000. Non-callable prior to July 1, 1944; 
callable as a whole, or in part by Jot, on July 1, 1944 or any interest date thereafter, at the following prices and 
accrued interest: to and including July 1, 1949, at 105%; thereafter to and including July 1, 1954, at 103%; there- 
after to and including July 1, 1959, at 102%; and thereafter prior to maturity at 102%, less 1/5 of 1% fer each 
year, or part thereof, elapsed since July 1, 1959. It is expected that application will be made in due course 
to list these bonds on the New York Stock Exchange. 


' Guaranteed unconditionally by the Government of the 








Dominion of Canada as to both principal and interest 


These bonds will be the direct obligation of Canadian National Railway Company, 
the capital stock of which is owned by the Government of the Dominion of 
Canada. Payment of principal and interest will, under authority of the Parlia- 
ment of Canada, be guaranteed unconditionally by the Government of the 
Dominion of Canada, and copy of the guarantee endorsed on each bond. 








We offer these bonds for delivery tf, when and as tssued and accepted by us, sub- 
sect to the approval of legal proceedings by counsel. It ts expected that delivery 
will be made on or about July 2, 1929, in the form of temporary bonds. 





Price 9934 and interest. Yield over 5% 





Dillon, Read & Co. 
The National City Company Guaranty Company of New York 
Bankers Company of New York 
Bank of Montreal The Canadian Bank of Commerce 


The Royal BankofCanada §DominionSecurities Corporation 


Wood, Gundy & Co. ALE. Ames & Co. 


INCORPORATED LIMITED 
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What is Your Attitude 
NOW ? 


In your judgment, is NOW the time to 
reenter the market? Is the market ina 
strong position from which a SUS- 
TAINED advance may be expected? 


Let’s look at some facts: General 
business is ahead of expectations . . . 
no abnormal depression is looked for. 
The credit situation is certainly more 
favorable. The stock market has 
RESTED for nearly SIX MONTHS, 
during which time many stocks have 
been thoroughly liquidated. 


How Much Longer Should 
You Wait? 


Why not check conditions from ever 
angle? If an advance in general mw A 
prices is pending you wish to make cer- 
tain investments and avoid those stocks 
which are yet in weakened positions. 


Three Weeks of 
Authoritative Advice Free 


Without your incurring the slightest 
obligation or expense, you can receive 

















To Those Who Are 
“Out of the Market” 


During the past two or three months you have had good cause to 
remain ‘‘on the sidelines’’ much of the time. 
been made in the market except by professional traders, and they 
have found the going pretty rough. 


_ There is, however, just as much danger in over emphasizing a “‘Wait- 
ing attitude’’ as there is in overstaying a bull market. 





WETSEL MARKET BUREAU 


INC. 
341 Madison Ave., New York City 





Yes, I am interested in reading your views of the : 
present market situation. Without my incurring any obligation, or 
expense, please send me your SPECIAL EDITION of ‘‘Market Ac- 
tion’’ of June 24th; likewise the editions of July 1st and July 7th. 


3 Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Future Gentlemen: 
Issues 
of PN caleba he eh rn 
‘‘Market 
Street Address........... 
Action”’ 
City and State....”....... 
FREE 


Print Plainly, Please. No Salesman Will Call ae 


Very little money has 


AUTHORITATIVE ADVICE for the 
next three weeks. ‘‘Market Action,’’ 
the weekly bulletin-forecast of leading 
common stocks, DEFINITELY advises 
the action to take with over thirty 
active stocks, and clearly states its 
opinion on the general market. There 
is no side-stepping, nor fence-strad- 
dling. 


Special Edition of 
** Market Action’’ 
June 24th 


In ‘‘Market Action’’ of June 24th we are 
reviewing in detail the general business 
situation, in addition to definitely 
recommending the investment course 
which we believe should be taken over 
coming weeks. 


Send in this coupon TODAY in order 
that you may receive this CURRENT 
issue of ‘‘Market Action,’? which 
should be of the greatest assistance to 
you in planning your present Invest- 
ment Program. You will ALSO receive 
‘‘Market Action”’ for July Ist and July 
the 7th. ... THREE issues in all— 
FREE. - 
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output of coal. When we entered the 
war there were about 6,000 mines working 
in this country, and at the close of the 
conflict there were about 9,000, an in- 
crease of 3,000, many of which are still 
working. The industry was confronted 
with the problem of adjusting a potential 
capacity of about 1,000,090,000 tons to 
the ordinary demands of the country 
of about half that amount. In addition 
to this problem, the industry was faced 
with the further unfavorable factor of a 
falling off in demand from the war peak 
due, among other causes, to increasing 
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use of fuel substitutes other than eoke, 

In order to bring about savings in their 
coal bills, large users of coal sought greater 
efficiency in burning coal and in the use 
of substitutes. Production of coal has 
remained at about the sane level in 
recent years, the natural inference being 
that the secular growth in demand has 
been taken care of by substitutes, which 
is borne out by figures compiled by the 
Department of Commerce. Large electric 
power plants have been constructed to 
take the place of plants using coal in 
ordinary boiler plants resulting in a great 








reduction of coal consumed. QOvyer. 
production in the oil industry, resulting 
in low prices for fuel oil, has caused this 
substitute to be widely used for heating 
purposes. 


Many of the smaller companies have 
been foreed into bankruptey on account 
of extreme competition and low profit 
margins, and from the standpoint of 
stocks on hand the industry is in fairly 
good condition. However, any increased 
firmness in demand and in the price 
structure quickly results in a still larger 
increase in production, thus completing 
one phase of the vicious circle. While 
some of the larger companies Manifested 


‘some improvement in the first quarter of 


the current year due to operating econ- 
omies, it is not expected that results for 
the full year will show any material im- 
provement over the previous year; and 
in view of the uncertain outlook for the 
industry, the seeurities of companies 
operating in this field do not appear at- 
tractive at the present time. 


farm 
equipment 








Any consideration 
of the future pros- 
pects of farm imple- 
ment companies as a 
whole must take into 
account the status of the American 
farmer and conditions which have a bear- 
ing on his purchasing power. While ad- 
dition of the tractor, gas engine and 
truck to the production list of many 
farm implement companies has enabled 
them to extend their channels of distribu- 
tion beyond the agricultural industry, 
the fortunes of the manufacturer of farm 
implements are more closely allied with 
this market than with any other. Conse- 
quently, while the position of the Ameri- 
can manufacturer of farm equipment has 
been materially improved by diversifica- 
tion and the introduction of his products 
into world markets, his fortunes still rise 
and fall with the purchasing power of 
the American farmer. Regarded from 
this angle the outlook is not particularly 
optimistic for the latter half of the 
current year. While Washington re- 
cently has taken steps to correct some 
of the ills of the agricultural industry, 
little’ hope is held out that any relief it 
is able to effect will materially improve 
the waning fortunes of the farmer in 
the near future. The recent Federal 
appropriation of $150,000,000 was de- 
signed to facilitate the efforts of the 
Farm Board in curtailing production and 
aiding marketing of farm products. 
While a constructive step in the right 
direction, it may take some time to ac- 
complish results as a corrective e¢co- 
nomic measure. In spite of the relatively 
unstable conditions in the agricultural 
industry in 1928 the decline in the price 
of food stuffs continues apace. Approx! 
mately 10 per cent lower levels for 
prices of food stuffs currently prevail. 
against last years figures, with estimated 
decrease in the annual foods bill for the 
nation of upwards of $2,300,000,000 for 
the current year. 





Application of labor saving devices 
and large scale production have not me! 
with such marked success in the agrr 
cultural industry as in manufacturing, 
with the result that the farmer continues 
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to witness a steadily declining gross in- 
come with operating costs remaining 
more or less fixed. 
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In view of these factors we believe com- 
mitments in farm equipment issues for 
some time to come should be confined to 
those companies enjoying a great diversifi- 
cation of products and world-wide markets, 
such as International Harvester, J. I. 
Case, and Deere & Company. 
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With few excep- 
tions the companies 
engaged in the manu- 
facture and distribu- 
tion of food products, 
other than meat, are closing the most 
favorable half year on record and all 
indications point to a continuance of this 
upward trend of sales and earnings dur- 
ing the latter half of the year. The 
past year witnessed the broad expansion 
of a number of large units in the food 
products industry through the consolida- 
tion of smaller units and recent reports 
are suggestive that even larger and more 
important mergers are in prospect. Out- 
standing among these is the probable 
formation of a new food company backed 
by the Morgan interests which, it is re- 
ported, may inelude as a_ nucleus, 
Fleischmann, Royal Baking Powder and, 
probably, Canada Dry. There are also 
indications that such companies as Gold 
Dust, Postum, National Dairy Products, 
Borden, Kraft-Phenix, and Purity Baker- 
ies have by no means completed their 
programs of expansion which may in- 
clude the assimilation of many smaller 
manufacturers of nationally advertised 
food produets. 

Low prices for practically all basic 
commodities which are the raw materials 
of the industry have aided materially in 
the improvement of profit margins and 
in most eases the profits realized on 
accumulated inventories during the past 
six months will not be reflected in earn- 
ings until the latter half of the year. The 
haking companies are in a much sounder 
position due to the stimulating influences 
of present low prices for flour and sugar, 
as are the canners and soft drink manu- 
facturers which are large users of refined 
sugar. Low chocolate prices are a bolster 
to the eandy and eracker producers, 
while the low price of corn and kindred 
grains has aided the distillers and syrup 
refiners. Meanwhile the dairy products 
manufacturers have not suffered by any 
Important advance in the prices of milk 
and cream. The price trend of commodi- 
ies during the remainder of the year will 
probably be upward, but most] com- 
panies have protected their inventory 
positions by hedging with futures. While 
It Is expeeted that the recent passage of 
the farm relief bill will tend to stabilize 
prices at higher levels this is not of - 
Serious consequence to the manufacturer 
of a nationally advertised product which 
ls sold under a trade name. 
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In making a selection of the stocks of 
representative food products companies it 
'S necessary to give prime consideration to 





Studebaker Corporation 


Analyzed in our latest Weexty Review 





Copy FW-110 on request 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
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THE UNITED 
LIGHT AND POWER 
COMPANY 


A Descriptive Circular 
With Special Reference to 
the Class ‘‘A’’ Common Stock 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
350 Madison Ave. 
New York 
Branch Office 
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Prospective earnings rather than the merger 
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National Rubber 
Machinery Company 
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“Information, please!” 





[ NFORMATION operators are called 
more than one million times a day. 
More than three thousand specially 
trained operators are needed in the Bell 
System to furnish this important service. 
In the larger cities additions to and re- 
visions in the subscriber listings are 
printed each night and distributed to 
the operators. One of. the important 
functions of this service is to supply the 
numbers of the additional telephones 
which now are being connected to the 
System at the rate of 800,000 a year. 


Reasons Why Careful Investors Choose 
American Telephone and Telegraph 
Company Stock 


The American Telephone and Telegraph 


Company, with its predecessors, have 
paid dividends regularly for forty-nine 
years. The Bell System is expending 
more than five hundred million dollars 
a year for plant and equipment. Through 
a far-sighted management, the Bell 
System maintains telephone service at 


the lowest cast consistent with financial 


safety. 
More than 450,000 stockholders own 


American Telephone and Telegraph ’ 


Companyshares, whicharesowidely dis- 
tributed that no one stockholder holds 
as much as 1% of the total capital 
stock. 


May we send you a copy of our booklet, 
“Some Financial Facts”? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway 





New York City 











PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more, 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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possibilities indicated. Among the sound. 
est of the food products companies which 
are destined to record a consistent upward 
trend in earnings are Gold Dust, Postum 
(General Foods), National Biscuit, No. 
tional Dairy Products, Purity Bakcries, 
General Mills and Canada Dry. For thos, 
who desire further diversification and are 
in a position to assume a_ reasonable 
degree of speculative risk such stocis as 
Glidden, Kraft-Pheniz, Consolidated Dairy 
Products, Pillsbury Flour, Corn Products, 
Hershey Chocolate and California Packing 
merit consideration. 


Vv — 
OBITUARY 


INORC. KEITH, railway builder and 

one of the founders of the United 
Fruit Company, died in New York City 
June 14, 1929, at the age of eighty-two, 
Mr. Keith was long identified with the In- 
ternational Railways of Central America, 
having constructed the Costa Rican unit 
and later, in 1912, consolidated the 
several Central American lines into the 
present company. He remained as head 
of this company until last year. In 1899 
he organized the United Fruit Company 
to take over his vast holdings in banana 
plantations in Central America and the 
West Indies, and a fleet of steamships for 
transportation of the fruit. In addition 
to his associations in Latin America he 
was a director of the Empire Trust Com- 
pany, the International Products Corpo- 
ration and the General Lead Batteries 
Company. 
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complished another result, for they have 
gathered in large blocks of stocks which 
in turn has resulted in closer co-operation 
from the operations viewpoint than 
might be expected without the inter- 
company relation. 

The talk of mergers and consolidations 
continued, but perhaps the biggest de- 
velopment which has occurred since 
1923, affecting the public utility industry 
from the financial viewpoint, is the recent 
formation of the United Corporation. 

This gave a definite indication that the 
Morgan interests were entering the 
publie utility field and the plan of ex- 
changing United Corporation stock for 
certain desirable holdings was put into 
motion. As a result of this we find that 
United Corporation has acquired blocks 
of many of the companies operating in 
the East and logically enough has taken 
over somé of the holdings of the American 
Superpower Corporation itself. It rather 
looks as if an attempt were being made 
to concentrate many of the companies 
serving the Atlantic Seaboard into this 
one group which will be the United 
Corporation. 

The next step, which is also logical, is 
the formation of the Commonwealth & 
Southern Corporation announced | only 
recently. The purpose of this new 
enterprise is to take over and own largé 
blocks of Commonwealth Power, Pent 
Ohio Edison, and Southeastern Power. 
We have heard it also mentioned that 
American Water Works may go into 
this group, and it would seem as if this 
new enterprise could be compared wit! 
the United Corporation, except that it 
serves a somewhat different territory: 
The consolidation of New York State 
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Shows 18% Increase In Earnings 


OMPLETING the most successful year hold gas and electric appliances. ; Sales of 
in the history of the Associated Gas these appliances were nearly four times 
and Electric Company, the 1928 An- as great in 1928 as in 1927. 


nual Report, just issued, To stimulate further the 





shows substantial progress residential use of electricity, 

: — all phases of Summary of Progress New _ sig — 

€ business. were adopted throughout 
K. W. H. Sales ly all P f th a 

For the twelve months ep recidensial nearly all parts of the Asso- 
ending February 28, 1928, customers in- 9.5% ciated System. Ultimately 
gross earnings were $47,- , ~ these rates should lead to 

. a Customers in- id f ji 
437,778, an increase of 18% probe 33,262 a wider use of appliances 
over the preceding twelve Appliance sales 9750 and to an increased sale of 
months. increase 70 electricity. 

During the year 33,262 a An investment in Associ- 
new customers were added. tomers $36,000,000 ated Securities affords an 
The New Business Depart- Total sold to opportunity to share in the 
ment was actively engaged during 1928 $13,183,715 increasing earnings of the 
in developing more busi- ne eae Company and in the future 
ness from old customers (June, 1929) $650,000,000 growth of the electric light 
through the sale of house- and power industry. 











“Rights” to subscribe at $42 per share to additional 
Class A Stock of Associated Gas and Electric Company 
are: being given to June 14th holders of record. 


A copy of the Annual Report just published will be sent to you on request. 


Associated Gas and Electric Securities Co., Inc. 


61 BROADWAY NEW YORK, N. Y. 
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Where Should 
Public Utility Stock Sell 


Compared with 
Earnings Per Share? 


A comparison of the current market prices of ten representative 
Public Utility Common Stocks with their 1928 earnings per share 
reveals the interesting information that the prices of these securities 
average more than 20 times earnings per share. 


United Power Gas and Water Corporation 
Common Stock 


which represents two hundred million dollars of public utility 
properties with annual gross earnings of over $22,000,000 affords 
exceptional potentialities in view of the above comparison. 


Consolidated earnings of the combined properties for the twelve 
months ended March 31, 1929 were equivalent to over $3.18 per 
share on United Power Gas and Water Common. Based on the 
past record of normal growth, earnings for the future are estimated 
at in excess of $4.00 per share for the calendar year 1930. 


United Power Gas and Water Corporation Common Stock is 
currently selling around $38 per share. 


Write for Special Folder 


G.L.OHRSTROM & Co. 


INCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOS ANGELES LONDON, ENG. 


G. L. OHRSTROM & CO., Inc., 44,Wall St., New York 
Please send me a copy of Special Félder F. W.-26 


publie utility properties is in the process 
of being completed at this time. 

If we carry this development to its 
logical conclusion we may find another 
group organized in the Middle Wost, 
perhaps to take in the Insull holdings and 
combine them with North American, 
United Light & Power, and Utilities 
Power & Light. Further, we may find 
a group organized on the Pacifie Coast 
to take over the well seasoned and im- 
portant companies serving that section, 
We may find a half dozen of these large 
companies in which is concentrated either 
absolute or working control of companies 
serving certain sections of the United 
States. Perhaps after that we shall find 
a final big company which will take over 
these various what might be termed 
‘‘regional companies.” 

At the present time this development 
seems remote and rather far removed, 
but it does seem as if the public utility 
industry in the United States might very 
well be pointed toward this objective. 

A gratifying and encouraging element 
in all this consolidation is that it really 
seems to work out on a basis which is 
economical. A good many students of 
publie utilities have had qualms about 
acquisitions which have been made re- 
cently at present-day prices, and it is 
wondered whether the companies can be 
financed and operated on a basis which 
will justify the purchase. The same feel- 
ing prevailed several years ago and it 
must be said that thus far many of these 
consolidations have worked out in a 
manner which is beyond the expectation 
and hopes of even the most sanguine. 








MANAGEMENT 





It seems to come about that through 
efficient management, centralized control, 
and especially an inter-change of power, 
the companies involved can operate more 
economically and efficiently. As long as 
this result comes from these policies no 
very serious criticism will probably be 
heard and this is the reason for being 
optimistic about many of the American 
public utility stocks. 

The extensive growth in the use of 
electricity gives indication that the earn- 
ing power of the companies is being main- 
tained and can be counted upon to show 
normal progress for some time. It is 
true that many of the big companies are 
up against serious financing problems 
especially in this market with prevailing 
high money rates, but if it is reasonable 
to suppose that this will be a temporary 
situation, then it would be unfair to over- 
emphasize the condition. 

We have every reason to be proud of 
the way American public utilities have 
been operated. The efficient managerial 
and financial ability shown by the 
operators and bankers has worked out 
beneficially not only to those directly in- 
terested in bringing about the develop- 
ment of the industry, but to the security 
holders and also to the consumer. It }s 
history and a known fact that public 
utility service is better and cheaper today 
than it was ten years ago, and this is a 
sincere tribute to the ability of Americal 
| methods of management and_ finance. 
The rate of growth demonstrated during 
the past five years perhaps cannot be 
expected to continue, but few students 
of public utilities would say that the 
saturation point for the use of electricity 
and gas has been reached, and there seel 














to be many new developments which will 


THE FINANCIAL WORLD 











3 
a4 
a 
a 
bs 
3 
: 
sy 
c| 





peiasisn 
cc 


. — 
debts yi sat ON " 
Saar agenesis 


mea 





Ae 


ie 
& 
ci 
y 























vues 






















We have just prepared a most comprehensive sur- 
vey of the American chain store industry, showing 


i Oe 


Comparative Operating Statistics 


on 


68 Leading Chain Store Companies 


over period from January 1, 1927, to June 1, 1929 . 
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: 3 This chart shows 
Dividend record and present rate Number of stores in operation 


Gross and net sales and profits Percentage of net to gross 
Capital structure Working capital 
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j These and many other importarit factors, of interest to investors, are covered in our analysis, 
. & 3 “] Copies may be had upon aie 
s — Ik Ask for Chain Store Chart No. 22L. 
_ 
sO 
- F. A. Brewer & Co. 
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ay This is the new 272 foot yacht designed by Theo. D. Wells and 

be built by the Newport News Shipbuilding Co. for Mr. George F. 

“a Baker, Jr. Kermath Marine Engines were the unconditional choice 

wi in powering the ship’s four fast tenders to be used by Mr. Baker. 

“a America’s foremost marine engines are repeatedly selected by Amer- 

. A 32-foot Banfield, powered with a , ; ica’s leadets in finance and industry. ‘‘A Kermath Always Runs.”’ 

: a tag ap riper A Chris-Craft yacht tender, equipped 

- weieinateane tleke ner with a Kermath six cylindet 150 H. P. KERMATH MFG. COMPANY 

ed cama motor, provides the owner with 4 DETROIT, MICHIGAN 

ill — speed of 38 to 40 m.p.h. ? 5th Ave. at 15th Street, New York City 
——ts . 7 
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Investment Counselors 
for over a Quarter Century 


What Are You 


Doing to Assure 
Investment Success? 





Since the setback in security 
prices only a few weeks ago, 
we have had a market where 
almost. daily a number of 
stocks registered .new high 
prices for the year. Simul- 
taneously a number of others 
established new lows. This 
has proved two things. 


1—To the investor working 
in cooperation with such an 
organization as Brookmire it 
has shown the outstanding 
value of sound investment 
counsel, especially in a selec- 
tive market where there is 
no definite trend. 


2—To the investor using his 
funds to buy securities on a 
basis more or less of random 
advices, it has shown the 
growing difficulty of achiev- 
ing success. 





We have said before and we 
now say again— 
‘Never in our 25 year history has 


there beena timewhenskilledinvest- 
ment counsel can be of morevalue.” 


Brookmire’s sole business is 
investment counsel. 


Brookmire clients have at 
their disposal the facilities of 
the largest organization of its 
character in the United 
States. 


They secure advice from a 
staff which is supervising 
the investment of more than 
$1,000,000,000. 

They know every recommendation 
made to them is unbiased, for 


Brookmire does not buy or sell 
securities. 


To learn what Brookmire Service 
is and how you can use it, simply 
mail the coupon. It is too import- 
ant a subject to neglect. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-301 





Narre 











Address - 


create additional demands on America’s 
power resources. It is only necessary to 
point out that many of the railroads are 
in the process of electrifying a large part 
of their mileage, and this plus many 
other uses should tend to keep up the 
demand for electric power for some time. 

In conclusion it might be reasonable to 
point out that the past record of the 
public utilities and the future outlook 
makes a sufficiently attractive picture to 
justify the confidence of investors in care- 
fully selected securities of well managed 
companies. 
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precious stones. The Dye Trust has 
shown an interest even in the motor field 
by its recent acquisition of 40 per cent 
of the share capital of the Ford Motor 
Company A.G. of Germany, previously 
intended for publie subscription. 

Aceording to the balance sheet as of 
December 31, 1928, the capitalization of the 
I.G. Farbenindustrie consists of Reichs- 
mark 960,000,000 ordinary share capital, 
of which RM 799,297,800 are outstanding 
and entitled to dividends, RM 40,000,000 
preference B shares of which only RM 
13,393,750 are outstanding and held by 
insiders; RM. 250,000,000 convertible de- 
bentures maturing in 1945 and bearing an 
interest rate which is one-half of the 
dividend paid on the common stock with 
a minimum of 6 per cent guaranteed. 
This corresponds to the current dividend 
of 12 per cent on the common stock. 
If, for instance, the ordinary shares should 
receive a dividend of 14 per cent, these 
debentures would receive 7 per cent in- 
terest. In addition they are convertible 
at a sliding seale into common stock: 
in 1929 at 195; in 1930 at 190, and so on 
until in 1941 at 100 per cent. This means 
that in 1930 in order to obtain RM 100 
par value of common shares, RM 190 
value of bonds would have to be turned 
in to the company. These debentures 
are currently quoted on the Berlin Ex- 
change at 135 for RM 100 par value, and 
considering the prospects of the Dye 
Trust, the convertible feature and the 
guaranteed interest, they seem to be an 
attractive investment. Holders of the 
debentures will also participate in any 
subhseription rights the company may 
grant to the common share holders up 
to 1941. If the company should call this 
issue before maturity at 110, as it is 
allowed to do according to the indenture, 
the holders are entitled to ask conversion 
at 90 per cent of the rate valid for the 
respective year. 

Dividends on the common stock were 
paid at the rate of 10 per cent in 1925 
and 1926, and 12 per cent for the last two 
years, the amount shown in the state- 
ments as net profit being only a trifle 
higher than the sum required for these 
dividend payments. It is general prac- 
tice of German companies to show in 
their statements only that amount as 
net earnings which they have prede- 
termined to distribute as dividends, plus 
the bonus for the directors and some 
allotments to the open reserve fund and 
to the pension fund for employees. The 
real earnings of the company are much 
larger than revealed by the official 
figures. During recent years the Dye 
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Trust has charged to depreciation a sum 














James E. Bennett 


STOCKS C GRAIN 
& Co. 


BONDS SUGAR 
COTTON RUBBER 
MEMBERS 
York Stock Exchange 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


New 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 























Declaration of Independence 


Everyone has a financial problem today ... 
the question is, ‘‘how to solve it?’’ 

The July issue of BoNp TALK throws some 
very interesting light on this problem and 
explains how it can be done. A copy will 
gladly be sent upon request. 


Ask for Bonp TaLk F 
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Peter P. McDermott & Co. 


Members New York Stock Exchange 
Members New York Curb Market 
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AMERICAN COMMONWEALTHS 
| POWER CORPORATION 


y% 


Annual Report 
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Behind your investment in securities of a public utility com- 
pany, stand the tangible assets of plant, buildings, equipment, 
transmission, and distribution systems to give adequate and 
efficient gas and electric service for domestic and industrial 
purposes. 


Further value is given by the character of the management, 
combined with executive initiative and vision, which has 
made gas and electric service in the United States superior 
to that of any other country in the world. 


RI iceniasat oy ea 


Service in areas diversified as to population, agriculture and 
industry makes for stability of earnings—thus assuring a regu- 
lar and constant return on such investments. 


Reman Shes 


Subsidiary companies of American Commonwealths Power 
Corporation render service to a population estimated at 
1,837,000 in 15 states. These subsidiary companies—earnings— 
population and areas served—and the Corporation’s investment 
in stocks of other public utility companies are discussed in 
the Annual Report. 
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i Interesting information about the Corporation may be had 
by reading this report, which will be mailed on request. 
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Address Secretary . 
| American Commonwealths Power Corporation 


120 — — - New York 
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“Wings of Industry” 
Keeps You Posted 
on Aviation and Its Securities 


Out of the dozens of Aviation Companies that have 
formed within the past few years, a few will emerge 
as leaders in this industry. Investors the country over 
are following developments keenly, seeking informa- 
tion on which they can base opinions as to which 
companies are progressing most—which have the 
best chance of rewarding investors. 


Our statistical and research department each week 
publishes a newsy bulletin, called “Wings of Indus 
try.’ The purpose of this publication is to cover the 
field of aviation as widely as possible, closely follow- 
ing developments of various companies, and listing 
their scientific and industrial accomplishments. 


We shall be glad to place the name of anyone inter’ 
ested on our regular mailing list to receive this bulle- 
tin as it is issued. 


Frear & Company 


43 Exchange Place New York, N. Y¥. 
Telephone: WHI tehall 3652 
Send me copy of “Wings of Industry,” without 


obligation on my part. 


Name oe eeeeeereeeneene eoeereeevreeeeeeereereeeeeereeeeeseeee ee tes 
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When security 
prices are at 
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greater caution ’ 
is necessary than Send for our List of 
at other times Investment Suggestions 
ee Robjent, Maynard &Co. 
) 160 Broadway New York 
We are always Telephone: Cortlandt 4073 
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Over-the-Counter Securities 


C JESTER, Horn § Co.! 


Members Unlisted Securities Dealers Assn. . 
37 Wall Street Hanover 6792 
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which amounted to an average of 18 pey 
cent of the total valuation of real estate 
and equipment of the company, and jt 
must further be recognized that these 
items are customarily estimated by the 
company at ultra-conservative figures, 
The hidden reserves which, according to 
officials, are immense, can easily be con. 
cealed through the system of subsidiaries 
and holding companies connected with 
the Dye Trust. Patents and good-yil| 
have no place in the company’s balance 
sheet. 

From occasional statements of the 
company’s executives it can be definitely 
concluded that the German Dye Trust 
is pursuing , its expansion program 
steadily, always with an eye not only to 
the present but to the years to come, as 
a far-sighted policy has always been a 
characteristic of the Trust’s manage- 
ment. When this concern has done so 
well in view of the fact that up to the 
present time it has operated under the 
uncertainties of the German reparation 
problem, it can be assumed that with 
this question now settled, the company 
will forge ahead seeking to maintain its 
dominant position in the world’s chemical 
field. 

With large financial resources, its 
widespread activities, a capable manage- 
ment and the best brains in the chemical 
industry at its disposition, the company 
has a most promising outlook for the years 
to come. Its participating debentures 
are of high investment grade and the 
common stock, yielding 4.62 per cent at 
current quotations of RM 260 for a 
share of RM 100 par value, is an at- 
tractive commitment with promising 
possibilities for the long-range future. 
From this yield of 4.62 per cent the 
German income tax of 10 per cent must 
be deducted which, however, may be 
deducted by holders in the United States 
from their Federal Income Tax returns. 
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farmer has to sell. To have plenty never 
meant impoverishment for any person. 

The new farm act passed by Congress 
should also prove to be a constructive 
factor. It should make itself felt just as 
soon as it can be placed in operation under 
the supervision of the ‘‘farm-minded” 
board of control which President Hoover 
is selecting. . 

As there is little likelihood of drastic 
changes in tariff schedules this year. 
business need not apprehend any wl: 
settlement from this source and this cat 
be construed as another favorable factot 
for what remains of the eurrent yeal. 
The President has made his attitude 
known regarding the tariff. He will i 
sist upon Congress confining itself to such 
readjustments as will aid the farmer and 
such other industries as ean supply proof 
of their inability to compete with forelg? 
competitors. 

We do not wish to be so foolish in ou 
tariff readjustments as to produce me 
sures of retaliation on the part of the other 
countries to which we export the bulk of 
our surplus production. That would 
turn out to be a suicidal course. 

A developmert of the utmost ™ 
portance with respect not only to ‘ 
own prosperity, but also that of the wor 
in general, was the agreement recellll! 
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reached on the reparations problem. T* 
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* 
Ajax Rubber Goodyear 
Firestone Kelly-Springfield 
Fisk Tire Lee Tire 
Goodrich U. S. Rubber 


We are still getting calls for the 15 separate and com- 
prehensive analyses of the leading companies in the Motor 
\ccessory field, recently published in THE WALL 
STREET NEWS. If you own, or think of buying, stocks 
sf any of the Rubber Companies you cannot fail to be 
interested in our expert survey of this vast industry, 
showing financial position, earnings and future prospects 
of 8 Rubber leaders listed above, just starting in THE 
WALL STREET NEWS. To acquaint you with its 
yalue to investors and finance executives, we make this 
half-price introductory offer to NEW subscribers only: 


|4% PRICE TRIAL—Next 50 Issues $1 
«Includes 8 Analytical Reports on Leading Rubber Com- 


pinies, also 2 Monthly Tabulations of Corporation Earn- 


© ings on Common Stocks 


THE 


- WALL STREET 


(Samples Free on Request) 


NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A9, New York City 
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We recommend 


Corroon & Reynolds Corp. 
6% Convertible Preferred 


High eernings on common make the convertible 
feature of the preferred attractive. 


Price 100—to yield 6% 


PRICE © COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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Please Mention THE FINANCIAL WorLD 
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NATIONAL 


WATER WORKS 
CORPORATION 


Units of | 
Preferred & Common Stock 


represent a safe and profitable 
investment in a public utility 
which supplies water to various 
cities and towns in Pennsyl- 
vania, New Jersey, West 
Virginia and Tennessee. 

People cannot live without 
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water; therefore, the earnings 
are practically assured. 


Write for 
Circular MC-26 





{ Address 
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satisfactory settlement of this question 
should do much toward maintaining busi- 
ness at satisfactory levels throughout the 
remainder of the year. 

Where deflation has taken place is in 
the stock market, and it has been drastic 
enough to bring security prices to a 
sounder level of values. It is a fact, and 
one which THe FinanctaL Wortp has 
not concealed from its subscribers, that 
speculation early this year reached a reck- 
less stage. It always does when it ignores 
intrinsic values, preferring to chase rising 
quotations. That is a fever which is 
finally brought under control through the 
natural functioning of the stock market. 
This remedy is far better than the arti- 
ficial one which the Federal Reserve 
Board attempted to apply and in its 
application injured sound securities as 
much as it did the over-valued ones 
which had become the speculative foot- 
ball of the gambling element of our 
population. 

The result has been that security values 
have now been brought into an alignment 
which will make them more attractive to 
experienced judges of intrinsic values 
should the last half of the year turn out, 
as it is expected, equally as favorable as 
the first half has. 

Based upon such facts as are available 
and judging their influence upon the 
future, we can reasonably anticipate that 
the whole of 1929 will turn out no less 
satisfactorily than 1928, if not better. 
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NEW BUSINESS BOOKS 


KeEANE’S MANUAL OF INVESTMENT 
Trusts. By C. P. Keane, 1,488 pp. 
Financial Publishing Company, New 
York, Boston and Chicago. 





The second annual number of Keane’s 
Manual of Investment Trusts has been 
awaited with much interest, owing to the 
rapid growth of these companies during 
the past year. The first number, which 
was published when investment trusts 
were showing phenomenal growth, was 
received with much success and is con- 
sidered as the standard reference book 
on this type of company. The large in- 
crease in the number of investment 
trusts operating in this country is re- 
flected in the size of the second annual 
volume which is practically double that 
of the first number. The later edition 
presents statements of 391 companies 
operating 414 investment trusts, which 
is more than twice the number of com- 
panies presented in the first volume and 


companies in the investment field. Valu- 
able new features have been added, in- 
cluding, where it has been possible to 
obtain such information, a classified list 
of securities owned, list of banking 
houses offering the securities of invest- 
ment trusts, reference list of companies 
showing addresses and names of secre- 
taries, a list of banks whose officers or 
directors have investment trust connec- 
tions, and quotations on the securities of 
these companies at different dates for 
the past two years. The section devoted 
to British investment trusts has been en- 
tirely revised. As every one interested 
in investment trusts knows, management 
is the factor of basic importance for the 
success of these companies, and it is 
therefore a striking feature of the book 
that ready reference can be made to the 
list of directors and their connections, 





whether banking or otherwise. 


portends the future importance of these | 


—cAT EA. 
DO YOU HOLD 


THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of real value in the present ex- 
tremely uncertain period when the average 
investor does not know whether we are faced 
with a bear or a bull market. 


The stocks discussed are: 
National Biscuit 


Westinghouse Electric 
Mathieson Alkali 


Montgomery Ward 


National Power & Light Hupp 
Atlantic Refining Du Pont 
Briggs Radio 
Phillips General Electric 
Continental Oil Lambert 
arland Canada Dry 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, 


‘*MAKING MONEY IN STOCKS”’ 


Address Investment Research Bureau, Div. 
935, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











Free to Investors 


New edition. Makes clear such terms 
as ‘‘Collateral Trust,’’ ‘‘First Mortgage, 
and Debenture Bonds,”’ ‘‘ Bonds vs. Stocks,”’ 
“Listed vs. Unlisted Securities,” and 
many other terms unfamiliar even to ex- 
. perienced investors. Special articles also 
: on Points to Con- 
sider When Buy- 
ing a Bond,” and 
other helpful sub- 
jects. Sent free to 
investors in the 
Middle West and 
West who write 
on business __ sta- 
tionery or indicate 
clearly that they 
are bona fide ac- 
tual or prospective 
investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 
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We consider that 


Bank and 
Insurance Stocks 


Have reached a level 
which should appeal to 
investors. 

Many issues are now 
selling at concessions 
from 10 to 25% below 
their recent highs. 


Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 


























Detroit& Canada 
Tunnel 


Common Stock 


Will connect Detroit and 
the Canadian Border 
Cities having a combined 
population of nearly 
2,000,000. One mile in 
length. Terminals lo- 
cated in business centers. 
A Public Utility enjoy- 
ing very favorable fran- 
chises. Engineers’ esti- 
mate of earnings show an 
excess of $1.00 per share. 


Price on application 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 











Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co, 


INCORPORATED 


50BRoaDWwAyY- New York 























HEN writing to advertis- 


ers, please tell them you: 


saw their announcement in 


THE FINANCIAL WORLD 





























HE Business Economic Digest 
has just released a most impor- 
tant report which contains a list of 
thirty-eight stocks that represent 
the outstanding investment oppor- 
tunities at this moment. 
They are outstanding because the 
consensus of expert opinion, as de- 
termined by Gage P. Wright’s 
famous Weighted Average 
System, points the searching 
spotlight of comparison on 


thesethirty-eight high-grade 
stocks. 


Send for a free copy of the Digest 
which contains this list of 38 best 








stocks. Use the coupon. 


TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week's issue of the Digest. 
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over 
the 
counter 


AST week’s over-the-counter market 
was an extremely dull affair. With 
the volume of trading very light, 

no appreciable price changes were notice- 
able. Interest in the bank and trust 
company group was confined mostly to 
Chase and National Park issues, which, 
following precedent, were somewhat 
weaker after the announcement of the 
merger terms. Other issues were in 
moderate demand, and prices moved in 
the range of one or two points. Insur- 
ance stocks followed the general trend 
and were practically lifeless. Industrials, 
chain stores and airplane securities re- 
mained steady, but were for the most part 
dormant. 








AAA 


Items of interest published during the 
week included the confirmation of the 
merger between Chase National Bank 
and the National Park Bank. The pro- 
posed plan of consolidation calls for a 
share-for-share exchange, after an equiliz- 
ing stock dividend has been declared to 
stockholders of Chase National. This 
dividend will be at the rate of one new 
share for each eight shares now held. 
The Chase Securities Corporation will 
aequire the assets of the newly formed 
Parkbane Corporation, the securities 
affiliate of the National Park Bank. After 
capital re-adjustments, brought about 
by the acquisition of the American 
Express Company by the Chase National, 
the new combination will have capital 
of $105,000,000 and surplus and un- 
divided profits of more than $130,000,000. 
Together with the securities affiliate, 
Chase Securities and Parkbane, total 
funds of the combined institutions will 
be in excess of $340,000,000. The new 
bank will have twenty-eight branch 
offices in Manhattan and Brooklyn, and 
three foreign branches, excluding the 
foreign offices of the American Express 
Company, which will be operated as a 
separate entity. 

AAA 


During the past week two insurance 
companies announced the payment of 
extra dividends. The directors of the 
Glens Falls Insurance Company declared 
a 15 per cent stock dividend payable to 
holders of record June 14. The dividend 
will be paid with 60,000 shares, to be 
taken from the 1,000,000 shares which 
the directors sanctioned as an increase 
in the eapital stock. The directors also 
propose to form a new casualty company 
as a running mate for the Commerce 
Insurance Company, all of the stock 
of which is held by the Glens Falls. 
Stockholders of the New Hampshire Fire 
Insurance Company will receive a stock 
dividend of 10 per cent and an extra 
dividend of 1 per cent in cash in addition 
to the regular 4 per cent quarterly cash 
dividend. The directors also proposed to 
reduce the par value of the stock from 
$100 to $10 and to increase the num- 
ber of shares from 25,000 to 250,000. 
The capital of the company will be in- 
creased to $3,000,000 from $2,500,000 by 
the issuance of 50,000 new shares. 





CLINION GILBERT. | 


Will Buy or Sell 
Chase Nat. Bank 


NEW AND RIGHTS 


Guaranty Trust Co. 


STOCK AND RIGHTS 


National Park Bank 


| Irving Trust Co. 
National City Bank 
New York Trust Co. 


-CLINION GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn, 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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You Live On This Earth - - 
Why Not Own Part of It? 


Hudson Bridge Zone Lands 


IN BERGEN COUNTY 
Select Locations .... 
Moderately Priced .... 
Substantial Profits Assured 


A letter will bring our representative or any 
further particulars 


ENGEL & CURTICE 
BRIDGE PLAZA FORT LEE, N. J. 
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WHEN TO SELL IS IMPORTANT 


The success of this Service has been based on 
not only advising what to buy but when to sel. 


From the time the stock is first recommended 
we set a definite objective, and subscribers 
who realize profits on these’ objectives have 
been the ones to make the most money. 


May we tell you of a few typical examples’ 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bids: 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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The Time Element as a Factor in 





Achieving Success as an Investor 


{Please Show This To Some Investor Friend} 


NE reason for the lack of success of thou- 
sands of investors is their expectation of the 
impossible. The favorite dream of such inves- 
tors is to receive inside information about some 
stock which is going to have a tremendous 
increase in price in a very short time. 

Seeking such a will-o’-the-wisp has caused 
the loss of countless millions of dollars to people 
who can least afford the sacrifice of their pre- 
cious savings. 

Those who spurn the slower method which 
successful investors have found to be absolutely 
necessary to success, are continually following 
one illusion after another in their quest for a 
quick road to fortune. 

It is no more fallacious for a farmer to plant 
a field of corn in May and expect to harvest the 
crop in June than it is for an investor to expect 
success by the hurry-up method. 

Intelligent and reliable investment advisors 
do not claim for themselves the ability to predict 
short-term swings in individual stocks or the 
market as a whole. 

Sound investing requires that the investor 
place his funds in a diversified group of securities 
which careful analyses show to be undervalued 
on the basis of assets, earning power, manage- 
ment, etc. 

If an investor ignores the time element and 
becomes disgusted with his stocks because they 
go down or fail to move up rapidly after he 
purchases them, he will likely go through the 
same foolish process that a little boy friend of 
the writer went through with his first garden. 


He planted various seeds carefully and two 
days later he dug them up and planted new 
seeds because the other ones had not yet come 
up. 

There is some excuse for a child of four being 
ignorant of the fundamental principles of growth 
in the field of nature but there does not seem to 
be much excuse for people of supposed intelli- 
gence to expect what they do in a short time 
after they make any investment. 

The increase in value of any company’s securi- 
ties depends upon growth in many directions of 
the company’s activities and there are frequently 
temporary setbacks which must be reckoned 
with. Experience has shown that where an 
investor purchases a diversified group of securi- 
ties such as we recommend from time to time 
in Tue Financia, Wortp, over a period of 
several years his investment as a whole will 
likely prove profitable. Diversification is vital 
because in any list that might be selected there 
are likely to be several that fail to come up to 
expectations. 

The important thing for the investor there- 
fore after he has selected a well-diversified group 
of undervalued securities, is to restrain im- 
patience for quick profits and while keeping 
alert as to the progress made by his various 
companies, to keep in mind the importance of 
the time element for fruition of his hopes. To 
intelligent investors, of this type, who do not 
expect fortunes in a hurry through the invest- 
ment route, THe FinancraL Wor p is just as 
necessary as the compass is to the mariner. 


Profit Most By Mailing This Coupon Today 


(If you are already a subscriber, please show to a friend) 





Service which includes: 


Undervalued Securities In Each Issue. 


Stock Exchange.” 





JUNE 26, 


one security.} 





THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


{1} The next 52 weekly issues of The Financial World, including Special Analyses of 
{2} The next 12 ‘monthly i issues of “Independent Appraisals of Stocks Listed on the N. Y. 


{3} Free privilege of writing you for advice by letter about individual securities by including 
a stamped, self-addressed envelope with each inquiry. 


Also a copy of “‘When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
























{Every inquiry is limited to 
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edited by A. Weston Smith, Jr. 








MODERATELY firm tone prevailed 
throughout the Curb list during the 
past week with the yolume of trad- 

ing continuing its expansion in spite of 
the fact that operations on the New York 
Stock Exchange have shown a substan- 
tial recession. It is interesting to note 
that the volume of stocks traded on the 
Curb has not been so severely affected as 
on the big board, due primarily to the 
fact that the majority of Curb stocks are 
purchased on an outright basis and not on 
margin. One Saturday during the past 
few weeks the volume of trading on the 
Curb exceeded that of the big board by 
several hundred thousand shares. It 
would appear, therefore, that the Curb 
Market has not been so seriously affected 
by high money rates as the New York 
Stoek Exchange. 


AAA 


Trading on the Curb during the past 
week was featured by interest in the 
publie utility shares, which were led by 
Commonwealth & Southern, Electric 
Bond & Share, Allied Power & Light, 
and Consolidated Gas of Baltimore. 
Allied Power & Light, which has been 
rather neglected in recent weeks, scored 
a sharp advance because of its large hold- 
ings of Penn-Ohio Edison, Common- 
wealth, and other power companies op- 
erating in Ohio. It is reasoned that by 
virtue of these holdings Allied might have 
an important strategical value to either 
the new Commonwealth & Southern 
company or in the event that one of the 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 


























large New York consolidations decided to 
move westward. 

Consolidated Gas of Baltimore soared 
rapidly to a new high for all time of 160, 
and just as quickly dropped back to 125. 
The action of the stock is explained by the 
fact that a rumor was circulated to the 
effect that this company would become 
an integral part of the United Corpora- 
tion. The denial on the part of the 
Morgan interests was the cause of the 
subsequent sharp reaction in the price of 
the stock. This issue was last recom- 
mended in THe Financia Wor.wp of 
June 8, 1927, when the stock was selling 
around $59 a share which does not give 
consideration to the valuable rights since 
distributed. 

AAA 


Aside from the utilities there appeared 
to be little interest in other sections of 
the list with the possible exception of a 
handful of industrial specialties which 
responded to favorable news develop- 
ments. The oils were listless with a few 
selling lower, reflecting the disappoint- 
ment in the results of the oil conservation 
meeting at Denver. Some apprehension 
was felt over the news of record produc- 
tion from California. The coppers also 
dropped into inactivity, indicating that 
traders were content to await the half-' 
year earnings reports, which will be avail-' 
able in a few weeks. A firm tone was 
enjoyed by the aviation, motor and motor 
accessory stocks, but activity was con- 
fined to selected issues. 

Checker Cab, which has been under, 
pressure since the publicity concerning 
the New York taxi situation, made a 
strong comeback following the report 
that orders now on hand should insure a 
30 per cent increase in the original manu- 
facturing program for 1929 ealling for 
7,500 units. It was also reported that 
unfilled orders are sufficient to keep the 
plant at capacity production until the 
end of September, a period of the year 
when the demand normally increases. 
The prospect of a price-cutting war in 
New York City is not regarded as a 
serious menace, due to the fact that the 
company’s business is rather well diversi- 
fied geographically. 

Stutz was a feature on the weak side of 
the motor group, dropping to a new low 
for the year of $12 a share. While re- 
ports indicate that the company is selling 
substantially more units than a year ago, 
there is a suggestion that the profit 
margin is rather lean, with the result that 
half-year earnings may be less favorable 
than originally expected. The company 
enjoys strong backing, but it is evidently 
selling too much ear for too little a price. 


AAA 


Several miscellaneous industrials gave 
a good account of themselves in response 
to favorable news developments. There 
has been a quiet accumulation of United 
States Gypsum during the past several 
weeks, reflecting the vastly improved 





(me 





competitive situation in the industry, 
U. S. Gypsum has recently effected g 
settlement of the patent situation by 
making contracts with its competitors 
under the Birdsey patents on a royalty 
basis. The 1929 earnings of Gypsum are 
expected to run between $12 and $15 a 
share on the stock, which is currently 
selling around $70 a share. The issue 
appears to offer speculative possibilities 
for the long pull, especially as it is the 
strongest factor in this important. in- 
dustry. It is the plan of the manage- 
ment to list the shares on the New York 
Stock Exchange some time this fall. 

With the summer months approaching 
the warm weather stocks have again 
attracted interest. Consolidated Dairy 
Products, which dropped to new low 
prices of around $35 a.share during the 
recent reactionary tendencies of the mar- 
ket, appears to be at attractive levels in 
view of the fact that sales for the five 
months ended May 31 were 105 per cent 
ahead of the same period of 1928. The 
company, which manufactures and dis- 
tributes ‘‘ Vogue” ice cream, has expanded 
its dealer organization rapidly since the 
first of a year ago, and with the present 
heat wave continuing into the summer 
months it is expected that earnings for 
1929 will show an exceptional increase. 
The management has been approached 
by both Borden and National Dairy 
Products with regard to a merger, but 
prefers to await a more lucrative offer 
before giving such a consolidation serious 
consideration. 
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SALMON, WEED 
& COMPANY 


Incorporated 
63 Wall St., NewYork Tel. BOWling Green 5858 | 


POOP RRR ERE RRR ER ER BEER EERE 

















Otis Elevator Company 


Preferred Dividend No. 122 
Common Dividend No. 86 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $1.50 per 
share on the Common Stock 
will be paid July 15th, 1929, 
to stockholders of record at the 
close of business on ogee 2gth, 
1929. Checks will be mailed 


C. A. Sanford, Treasurer 
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DIVIDENDS 





SOUTHERN RAILWAY COMPANY 





New York, June 13, 1929. 


PREFERRED STOCK 


ividend of one and one-quarter cent (14%) on 
, add eae Stock of Southern Railway Company has 
been declared payable on July 15, 1929, to stockholders 
of record at the close of business June 24, 1929. 


COMMON STOCK 


A dividend of two per cent (2%) on the Common Stock 
of Southern Railway Company has been declared payable 
on August 1, 6 . meen of record at the close 

usiness JU ’ . 
as p pacone in payment of these dividends will be mailed 
to all stockholders of record at their addresses as they 
appear on the books of the Company unless otherwise 
instructed in writing. 


C. E. A. McCARTHY, Secretary. 





> THE WESTERN UNION TELEGRAPH COMPANY 


New York, June 11, 1929 
DIVIDEND No. 241 


A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared payable 


© on the 15th ay A of July next, to stockholders of 
oO 


record at the close of business on the 25th day of 
June, 1929. 
The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 


clared payable on the 15th of July, 1929, to 
shareholders of record at the close of business 


W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 22nd May, 1929. 





> on the 22nd June, 1929. 





The Pacific Telephone and Telegraph Company 
Notice of dividend on Common Stock 

A dividend of One Dollar and Syveate vive Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Saturday, June 29, 1929, to stockholders 
- a at the close of business on Thursday, June 20, 
1929. 

T. V. HALSEY, Secretary. 
San Francisco, May 27, 1929. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Monday, July 15, 1929, 
to stockholders of record at the close of business on Satur- 
day, June 29, 1929. 

T. V. HALSEY, Secretary. 


San Francisco, May 27, 1929. 





INTERNATIONAL PAPER COMPANY 

New York, June 12th, 1929. 
The Board of Directors have declared a regular quar- 
terly dividend of one and three-quarters 
on the Cumulative 7% Preferred Stock of this Company 
and a regular quarterly dividend of one and one-half 
per cent (119%) on the Cumulative 6% Preferred Stock 
of this Company, for the current quarter, payable July 
15th, 1929, to holders of record at the close of business 

June 25th, 1929. 

Checks to be mailed. Transfer books will not close. 

OWEN SHEPHERD, 
Vice-President and Treasurer 





Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, June 18, 1929, 


P DIVIDEND:—The Board of Directors has this day 
declared a quarterly dividend of fifty cents ($0.50) per 
sare on the capital stock of this company payable July 
%1, 1929, to stockholders of record at the close of business 


on June 29, 1929. 
S. C. McCONAHEY, Treasurer. 








INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 


New York, June 13, 1929. 
tors of the International Telephone and 
jai Corporation, at their meeting June 13, 1929, 
—o the regular quarterly dividend of $.50 per 
iu « on the capital stock of the Corporation, payable 

y 15, 1929, to stockholders of record June 21, 1929. 


H. B. ORDE, Treasurer. 
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MAY CHAIN STORE SALES 











ELECTRIC BOND AND SHARE CO. 
The a STOCK DIVIDEND 1 
esular quarterly dividend of $1.50 per 
Boon the Preferred Stock of ELECTRIC 
clared f AND SHARE COMPANY has been de- 
holders pp 2Y¥ment on August 1, 1929, to stock- 
10 193 of record at the close of business July 
ae. C. RAY, Treasurer. 
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May Sales Five Months’ Sales 
(000 omitted) (000 omitted) 
GENERAL MERCHANDISE: 1929 1928 % 1929 1928 % 
American Department Stores.... 1,299 995 + 30.4 6,785 4,985 + 36.1 
oo A a errr 1,687 1,153 + 46.3 7,259 5,154 + 40.8 
Os a nee 5,088 4,096 + 24.2 21,496 16,925 + 27.0 
RD 5 5 in. 61¢-8580.66 0 9400 12,344 11,339 + 8.8 55,072 50,956 + 8.07 
ENED oo ruc osu coal wissereis 5,019 4,923 + 1.9 23,888 22,481 + 6.3 
be eS re i 2,972 + 9.7 15,688 14,449 + 8.5 
DeGrGOuen StOPes. .< ... 2. .cecvsce 1,664 1,191 + 39.6 7,218 5,012 + 44.0 
Metropolitan Chain Stores...... 1,359 971 + 40.0 5,320 4,245 + 25.3 
Montgomery Ward............. 19,879 15,871 + 26.3 100, 17,389 + 30.1 
eS SC Se re 1,192 896 + 33.0 §,227 3,884 + 34.5 
Neisnor Brothers. ...........ee< 1,145 714 + 60.3 4,493 2,895 + 55.2 
ja? BS 2 a renee 2,151 1,497 + 43.6 8,487 5,822 + 45.7 
National Bellas Hess............ 3,764 3,154 + 19.3 18,952 16,943 + 11.8 
pS eee ee 16,089 14,830 + .08 63,547 57,624 + 10.2 
Se PRONE oo sn cic es een es 35,125 24,202 + 45.1 156,980 120,429 + 30.3 
Silver & Brothers (Isaac)........ 566 448 + 26.2 2,5 2,094 + 21.9 
Wroorworen. CF, W)icccccccssees 28,575 22,997 + 24.2 112,198 102,880 + 9.06 
GROCERIES: 
Paperican Stores. ...vsc ck v0 cces we 13,687 13,479 + 1.5 *59,970 57,850 + 3.6 
OS SS oS re 2,197 1,839 + 19.5 19,144 7,990 + 14.4 
RINE or goals on a sm ale ares 1,312 1,262 + 3.9 6,368 5,917 + 7.6 
Kroger Grocery & Baking:....... 22,125 15,682 + 41.0 *118,773 79,056 + 50.2 
PRIN goin a ones. whee wieisine opie 7,736 7,572 + 21 37,674 34,981 + 7.6 
Pe 1,318 1277 + 3.1 6,293 5,750 + 9.4 
TRGB UOE CEIMTIOND «oi. oce ek ccccie weve 2,556 2,379 + 7.45 14,995 13,985 + 7.2 
PIO WEY: DOOPRD onc sisscecvees ces 17,195 8,285 +107.5 75,924 | 38,406 + 97.6 
SHOES: 
Berland Shoe Stores............ 362 234 + 54.7 1,333 956 + 39.3 
Edison Bros. Stores Inc......... 340 273 + 24.5 1,427 322 + 29.2 
OS SS err 1,779 1,671 + 6.4 7,520 6,732 + 11.7 
PRGEWEIO MOG, 6 oon ok es ea woes 2,318 1,902 + 21.8 10,993 8,200 + 23.0 
CR SITE 56 son. 61s since oe ese 883 556 + 58.6 022 1,833 + 64.8 
RESTAURANTS: 
NE rc ice Gigicle ci awiowa’s 2,261 2,132 + 6.0 11,144 11,123 + 0.2 
po ee | 1,403 1,256 11.7 6,544 6,107 + 7.1 
WHAMIOET BYOURER. 2... occ cc ceccese 1,359 1,240 + 9.6 6,612 6,070 + 8.9 
DRUGS: 
People’s Drug Stores............ 1,265 972 + 30.1 5,860 4, + 37.2 
fn Sr rer re 3,746 2,478 + 51.1 17,105 11,653 + 46.7 
CLOTHING: 
eS EE Te 1,406 1,032 + 36.1 6,737 5,000 + 34.7 
TN ee 1,507 981 + 53.6 6,180 3,922 + 57.5 
ee eee eee 1,010 784 + 28.9 4,271 2,959 + 44.3 
National Family Stores......... 485 117 +325.7 2,162 692 +312.3 
MISCELLANEOUS: 
LE OT eT 471 265 + 77.8 1,936 1,224 + 58.0 
WN Sie os Se ccjereiemaes 1,363 1,085 + 25.6 5,162 3,878 + 32.8 
*22 weeks. t17 weeks. 








DIVIDENDS 


DIVIDENDS 











New York 


PREFERRED STOCKS 


The regular quarterly dividend 
of $1.75 per share on the First 
Preferred Stock, Series “A”, pay- 
able August 1, 1929, to Stock- 
holders of record at close of busi- 
ness July 15, 1929. 

The regular quarterly dividend 
of $1.63 per share on the First 
Preferred Stock, $6.50 Dividend 
Series, payable August 1, 1929, to 
Stockholders of record at close of 
business July 15, 1929. 

The regular quarterly dividend 
of $1.75 per share on the Second 
Preferred Stock, Series “A”, pay- 
able August 1, 1929, to Stock- 
holders of record at close of busi- 
ness July 15, 1929. 


June 20, 1929. , 





American Commonwealths 
Power Corporation 


Dividend Notice 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


_ rants for such fractions will be is- 





Checks and Stock Certificates in payment 
of dividends will be mailed in due course. 


Frepeaick E. WEBSTER, Treasurer. 


St. Louis 


COMMON STOCKS 

An initial dividend of 15¢ per 
share on the Class “A” and Class 
“B” Common Stocks, payable in 
cash July 15, 1929, to Common 
Stockholders of record at close of 
business July 1, 1929. 

An initial dividend of 1/40 of 
1 share (214%), payable in Class 
“A” Common Stock on October 
15, 1929 on each share of Class 
“A” and/or Class “B” Common 
Stock, to Stockholders of record at 
close of business October 1, 1929. 

Where the Stock Dividend re- 
sults in fractional shares, War- 


sued, which can later be consoli- 
dated into full shares. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
_and interpreted in the “Trend of Things’’) 








& AVERAGE STOCK PRICES 














1929 1928 
June 19 June 12 June 5 June 20 
ee et 160.80 157.80 158.80 138.17 
OS ES eee a i 198.60 193.20 195.60 150.51 
SRS 181.82 177.11 179.11 145.51 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929—— 1928 
(000 ,000’s omitted) June 12 June 5 June 13 
Deposits—New York City........ $6,348 $6,384 $6,657 
Deposits—Outside New York City. 13,515 13,374 13,952 
Loans on Securities—N. Y. C..... 2,663 2,678 2,638 
Loans on Sec.—Outside N. Y. C... 4,544 4,519 4,359 
tInvestments—New York City..... 754 778 812 
tInvestments—Outside N. Y.C.... 2,081 2,084 2,359 
Total loans and discounts......... 16,364 16,337 15,933 
Total net demand deposits........ 13,108 12,939 13,681 
Total time deposits.............. 6,709 6,761 6,928 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000’s omitted) June 8 Junel June9 
NO, CIE BOY cs 6 6% cine eeesewne $8,122 $7,494 $7,505 
Outside of New York City........ 4,386 3,670 4,386 
1929 1928 
A MISCELLANEOUS June 19 June 20 
Total brokers’ loans (000,000)...... $5,420 $4,270 
Federal reserve ratio (System)...... 75.8% 69.0% 
Federal reserve ratio (N. Y.)....... 81.1% 68.4% 
1929 1928 
June 8 June 9 
Total Car WORTiAWs: 3. s. oks 0 v0 s0 050 1,054,792 995,570 
June 15 June 16 
Daily Av. Crude Oil Prod. (bbls.)... 2,743,250 2,358,450 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
June 19 June 20 June19 June 20 
England..... $4.84 4 $4.87 5% Wheat... .$1.39% $1.82 % 
France...... 3.91¢ 3.92 34¢ Rye...... .93% 1.2934 
LS ee 5.23 5.2514 Flour..... 5.90 7.45 
Belgium*. .. . 13.87 34 13.96 Coffee.... .163{ 15% 
Germany 23.85 23.89 4% Sugar.... .05 .0610 
Austria...... 14.10 14.125 BRO ic «<5 22.26 20.25 
Holland..... 40.14 40.31% Steel.....36.00 33.00 
Denmark... . 26.62% 81 ~ eee iad .0630 
Norway... ... 26.63 % 26.78 14 Copper. -18 14 34 
Sweden...... 26.79 16 26.83 14 Zinc..... ~0665 0612 % 
OS 44.09 46.62 7 ae -446214 4675 
Argentinaf.. .41.85 42.62 Cotton 1875 2150 
Bravilt...... 11.87 11.98 LL ea 4.95 5.05 
Cpile,. .....28aad 12.20 Rubber... 2030 1940 
Can. Dollar. .99.25 99.75 Gasoline... .17 17 
*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Weekended Same 


June 1 week 
EASTERN DISTRICT 1929 1928 % 
Baltimore & Ohio..............5- 63,464 58,747 + 8.0 
Chesapeake & Ohio.............. 33,223 30,458 + 9.1 
Cleve., Cinn., Chicago & St. L..... 29,137 26,762 + 8.9 
Delaware & Hudson............. 17,645 17.376 + 1.5 
Delaware, Lackawanna & West.... 22,485 21,133 + 6.4 
Se ere eee ee ee 36,812 35,748 + 3.0 
Norfolk & Western.............. 31,262 28,566 + 9.5 
N. Y., New Haven & Hartford... .. 33,186 33,432 — 0.7 
fe Co GQ OS 75,287 73,834 + 2.0 
N. Y., Chicago & St. Louis....... 25,112 23,406 + 7.3 
SSE eee 164,891 151,264 + 9.0 
oe SS ae a eee 14,720 13,970 + 5.4 
SO ee er eee 43,609 41,783 + 4.4 
Western Maryland.............. 9,666 8,640 +11.9 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 20,635 20,761 — 0.6 
fo Sy OS rae 41,258 39,945 + 3.3 
Louisville & Nashville........... 34,016 35,511 — 4.2 
Beaponard Air Gane... .. 2.222.005 16,049 16,226 - 1. 
Southern Ry. System............ 45,144 45,591 - 1.0 
NORTHWEST DISTRICT 
Chicago & Great Western........ 6,640 6,366 + 4.3 
Chi., Milw., St. Paul & Pacific. ... 35,969 35,493 + 1.3 
Chicago & Northwestern......... 41,258 44,041 — 6.3 
ee ee rr ee 25,971 23,130 +12.3 
CO SS | reas 17,452 16,810 + 3.8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 33,406 32,999 + 1.5 
Chicago, Burlington & Quincy.... 33,654 32,825 + 2.5 
Chicago, Rock Island & Pacific... .. 28,924 29,058 — 0.5 
Chicago & Eastern Illinois........ 7,521 7,214 + 4.3 
Denver & Rio Grande Western..... 5,209 5,124 + 1.7 
eee 30,451 29,681 + 2.6 
UY. ee ae 24,696 23,471 + 5.2 
UCI. shone vic oss ee ene 3,233 2,766 +16.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,464 5,220 + 4.7 
Missouri-Kansas-Texas.......... 9,683 9,974 -— 2.9 
nee Se eee 29,71 27,643 + 7.5 
St. Louis-San Francisco.......... 17,512 15,965 + 9.7 
St. Louis-Southwestern.......... 4,962 4,818 + 3.0 
pe Pe | 9,714 9,536 + 1.9 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special. letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


“THE UNITED LIGHT & POWER CO.—A New York Stock Ex- 


change firm has prepared a descriptive circular about this company 
with special reference to the Class ‘‘A’’ Common Stock. 


NATIONAL THEATRE SUPPLY—A circular descriptive of the 
eee affairs and future prospects of this company may be had on 
request. 


COLUMBIAGAS & ELECTRIC CORP.—An analysis of this company 
is included in the weekly market letter of a firm of well-known mem- 
bers of the New York Stock Exchange. 


BORDEN CO.—A well-known firm of brokers, members of the New 
York Stock Exchange, has prepared an analysis of this company. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


TEN MINUTE ATTENTION—A New York! Stock Exchange firm 
issues a bulletin which contains a condensed, but inclusive, summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


FOREIGN DOLLAR BONDS—A booklet recently issued by one 
of the largest investment banking houses in! the world, contains 
valuable suggestions for bond buyers and presents an imposing record 
of foreign loans in American markets. Copy will be sent upon request. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available infor- 
mation on these and other oil securities. 


THE KNACK OF CORRALLING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis, 


HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and isa valuable guide to every investor. 


INVESTMENT ACCOUNT ADMINISTRATION—A booklet de- 
scribing a plan of scientific and systematic supervision of investment 
accounts which enables the investor to establish a definite program 
designed to accomplish his own particular objective. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to kecp an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


DEVELOPMENT OF THE INVESTMENT TRUST—A _ booklet 
discussing its origin and development, its function] and operation 
and its benefit to the investor. 


O’FALLON DECISION—An analytical review has been prepared by 
a prominent member of the New York Stock Exchange. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32 
page year book giving, through brief description, charts, maps. and 
pictures, a complete account of the properties of the Associated 
system. 


BOND TALK—This 18-page booklet which is published quarterly 
by a prominent and old established bond house as a part of the 
service to clients, contains a number of interesting articles. 


AVIATION INDUSTRY—A booklet describing the Aviation In- 
dustry and the relative position of the various companies in te 
field, been prepared by a firm’of investment bankers. 


THE INVESTMENT TRUST—Compiled from actual facts, ant 
figures by a noted economist, this book shows how the oid establish : 
form of investment trust is becoming available to American investor. 
This interesting book, issued by one of the prominent investmel 
firms of the Middle West, may be had upon request. 


BANK STOCKS—A well-known New York City firm which - 
over 38 years has specialized in bank and trust company shares ey 

‘ discriminating investors, has issued an analysis of New York Cit 
banks and trust companies. 


INVESTORS’ GUIDE—Is the title of the latest publication of 0m 


of the oldest real estate bond houses in the country, founded 185. 
It is replete with valuable information for conservative investors. 


BUILDING A LARGER INCOME .WITH SAFETY—A 36-year 
old investment house has issued this booklet containing pratt! 


information on how to obtain the five cardinal qualities of * | 


and profitable investment. 
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He Made $70,000 


after reading = 


“Beating the Stock Market” 


It had a very intriguing title—“Bratinc THE Stock Market.” 


) 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


do that very thing, but each year his results were the same—-LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title.’ When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STocK MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


“BEATING THE StocK Market” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 
so many others. 


Why not clip the coupon now—without obligation. 
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R.W. M¢NEEL, L.DIRECTOR 


SERVICE 7 


Saauee ot Successtul Investors” 


126 NEWBURY ST. 


BOSTON. 


Send me a copy of “Beating The Stock Market’’ without obligation. I will either 


send one dollar or return the book. 
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JHE SCHWEINLER PRESS, NEW YORK 
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